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Such popularity 
must be deserved 
—and it is! 


E state it as our honest be- 


lief that the tobaccos used in 
Chesterfield are of finer quality (and 
hence of better taste) than in any 
other cigarette at the price. 


Liggett & Myers Tobacco Coe. 
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CONFLICTING VIEWS ON EVE 
OF TARIFF MEETING 


ITHIN a few days, delegates representing 
China and the Powers will meet in Peking 
for the purpose of considering the important 

subject of the Chinese Tariff, now under interna- 

tional contro). Out of the mass of propaganda 

now floodirg the newspapers from both sides, one 

is able to discern two fairly distinct points of view: 

1—The delegates from the Powers apparently 
are committed, first, to the program ovtlined 
at the Washington Conference, otherwise the 
raising of China’s tariff from 5 percent to 7% 
percent on general products and from 5 percent 
to 10 percent on Juxuries. After this has been 
accomplished, the Powers, or at least the Ameri- 
can delegates, are willing to discuss with China 
the general subject of tariff autoncmy. 
2—China wants nothing short of tariff 

autonomy and is going to make this proposal at 
the opening session of the Conference. Unless 
the delegates representing the Powers are willing 
to consider the subject of tariff autonomy from 
the very start, the Chinese delegation is not 
interested in anything else, and the Conference 
might as well adjourn. 


HUS the situation does not appear very favor- 
j ably for a successful meeting viewed at this 
distance of eight days prior to the opening 
session. Dr. C, T. Wang who has held practically 
every office in the national government from the 
acting premiership downward and who has re- 
presented China in several international conferences, 
issued a statement from Tientsin a few days ago to 
the effect that, ‘“The first item on the agenda of the 
forthcoming tariff conference is Chinese tariff 
autonomy. If the Powers’ delegates for any reason 
of their own decline to go into it, or, in other words, 
if they do not agree to concede China's tariff 
autonomy, then China will suggest to the inierational 
delegates that they visit the Ming tombs, see the 
Summer Palace and visit other places of historic 
interest in and about Peking. For as far as China 
is concerned, the tariff conference will be ended. 
Under every phase of international law, China is 
entitled to control her own customs revenue, 
organization and disposition of the net proceeds of 
the customs. Customs..control,,js an essential part 
of her sovereignty and: thé’ Bewers have; pledged. ..,. . 
themselves at Washington to sespect,thaf soyerdigaty.’,’, 
Continued foreign control is a violation, of that “** ’ 
pledge. If the Powers will not in:,ag amicable 
manner consent to Chinese gostrol af the customs, | 
then we will be obliged to &dcline.to geeégnize their 


control and take it over ourselves, ‘despite’ thei? 
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objections. This would not mean that China would 
refuse to recognize obligations for which certain 
proceeds of the customs revenue are pledged. On 
the contrary that is one thing above all that China 
will respect and adhere to. China will pay every 
cent she owes, but she will do it herself, not under 
what so looks like foreign compulsion.” 


question, we have the statement issued by Mr. 

Silas D. Strawn, head of the American 
delegation to the Tariff Conference, which he handed 
to the Shanghai newspapers immedately upon his 
arrival in this city last Sunday morning. Briefly, 
Mr. Strawn said, “Speaking for myself, I may say 
that | am approaching these Conferences (tariff and 
extraterritoriality ) in the broadest spirit, w:th a mind 
free from prejudice or any fixed opinion. My earnest 
hope and expectation is that these meetings may not 
only carry out the mandates of the Treaties and 
Resolutions under which they are held, but that they 
will also be helpful to China in every way. I hope 
they may bring about a better understanding between 
China and the other nations of the world respecting 
these subjects which now seem to be more or less 
controversial...... The basis for the Customs Tariff 
Conference is the Treaty between China and the 
eight other signatory Powers, unanimously adopted 
by the Washington Conference of February 6, 1922 
-.-.-+ Lt isthe belief of the United States government 
that the most feasible method for dealing with them 
(tariff and extraterritoriality) is by constant and 
scrupulous observance of the obligations undertaken 
at the Washington Conference. To that end the 
government of the United States appointed its 
delegates to the Special Conference. There is the 
further statement that the government of the United 
States is willing, either at the Conference or ata 
subsequent time, to consider and discuss any reason- 
able proposal that may be made by the Chinese 
government for revising the Treaties on the subject 
of the tariff. In the Treaty of October 8, 1903, with 
the United States the Chinese government recogniz- 
ed that likin impeded the circulation of commodities 
and injured trade, and undertook to abandon its 
levy. The United States has always stood ready tu 
perform its obligations under that treaty, not only 
as to the abolition of /ikin but also as to the sur- 
render of the right of extraterritoriality. The 
delegates of the several Powers are assembled to 
investigate patiently and exhaustively conditions in 
China as they now exist. In justice to China, as 
well as to the other countries, these delegates must 
and will do their full duty. Nothing would'be more 
gratifying to me than to be abie to find as the result 
of our investigation a condition that would warrant 
a report not only that China is able to carry out her 
treaty obligations respecting the abolition of likin 
but also that she has established such a stable gov- 
ernment as would justify the relinquishment to her 
of complete control over her tariffs and surrender 
by all foreign powers of their rights of extraterritor- 
iality in China. It must be remembered however 
that these are very serious questions to be carefully 
investigated and considered at the Conferences and 
. that no predition as to their solution can now be 
made.” , 


Cin turn to the other, or the Powers’ side of the 


Fi SHEREF ORE fo summarize again, the Powers 
are willing to proceed immediately to putting 
the ‘Washington Conference treaties into 


. .effect, otherwise increasing the tariff from 5 to 7¥% 


‘per cent, end then following this to consider with 


* *‘China the problem of tariff autonomy and the aboli- 


October 17, 1925 


tion of likin. Onthe other hand, China wants to 
discuss and establish first the principle of tariff 
autonomy, and following this, would be ready to 
consider details. It would thus seem that there 1s 
little chance of a successful conference and were 
it not customary for delegates to give out statements 
and attempt to establish their positions prior to con- 
ferences of this character, there would be grounds 
for genuine pessimism. The uncertainty of the 
Situation naturally gives grounds for much specu- 
lation as to the outcome, some forecasting that the 
Conference will immediately deadiock and after re- 
maining in this condition for several weeks will 
break up unless the delegates representing the 
various Powers receive fresh instructions. On the 
other hand there are those who think that China 
will finally accept a “‘bird in the hand” otherwise the 
2% per cent increase which, according to estimate 
will bring in something like $20,000,000, and will 
then discuss with the Powers the larger questions of 
tariff autonomy and a general revision of the 
treaties, 


O sane person would attempt to forecast what 
may happen. if China was unified, there 
would be no question of her ability to obtain 

what she desires. Mr. Tang Shao-yi, former premier 

and unofficial leader of the conservative branch of 
the Kuomintang or Southern Chinese party, declared 
in a statement issued a few days ago that China 
should not go into the Conference at all, but should 
wait until the country becomes unified and then 
force the Powers to accept her whole program of 
political, administrative and territorial integrity. 
To consider the situation in detail it is quite possible 
that the whole political situation in China may: re- 
align itself on this point, one faction favoring the 
acceptance of the Washington Cenference program 
and other other faction opposing any conference ex- 
cept one that would begin with acceptance of the 
principle of complete autonomy. The present gov- 
ernment and the Fengtien party, in all probability 
will, in the final show-down tend toward acceptance 
of the Power’s program while the Kuomintang and 
the Feng Yu-hsiang faction, probably will oppose 
this and support the complete autonomy principle. 

In both cases the element which will dominate 

actions will be that of self-interest. It is to the best 

interests of the faction in power in Peking and 
those affiliated with Marshal Chang Tso-ling of 

Mukden to accept the Powers proposals for the 

simple reason that a ‘‘2'4 per cent bird in the hand 

is better than a 100 per cent bird in the bush.” And 
for similar reasons of self interest the other factions, 
which are on the outside, will oppose this program 
because they are already out and have nothing to 
lose by being patriotic and standing out for complete 
autonomy. Whether the ‘‘outs” will in the last 
analysis precipitate a crisis in the form of a renewal 


of civil war in order to embarass the Powers and 
the party ia power in the Capital, remains to be 
seen. The situation is most interesting and pregnant 
with possibilities. When Mr. Strawn, the Ameri- 
can chief delegate arrivedin Shanghai a week ago a 
reporter asked him whether he hoped to be able to 
accomplish as much for peace in the Far East as 
another eminent Chicagoan, Mr. Charles G. Dawes, 
had accomplished for peace in Europe. “I am 
afraid,” replied Mr. Strawn, “that Dawes had a 
much simpler job in Europe than faces us out here 
in r2spect to the Chinese Tariff Conference.” 
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TWO INTERESTING EXAMPLES 
OF MILITARY CONFISCATION 
OF PUBLIC FUNDS! 


HILE China and the Powers are trying to get 
W together in Peking on the subject of Chin- 
ese tariff revision and administration, Chin- 
ese militarists in two widely separated provinces of 
China, Szechuen and Shantung, are demonstrating 
what happens to public funds in the Chinese Repu- 
blic when there is no outside control. To take the 
case of Szechuen province first, the militarists in 
that rich interior territory have just concluded what 
is popularly known as a “salt war.” Up toa few 
months ago Szechuen province was practically con- 
trolled by General Yang Sen, a follower of Marshal 
Wu Pei-fu of the Chihli party. He got into trouble 
with the other militarists in his territory through 
trying to control all of the salt revenue of the pro- 
vince, estimated to average from five to eight million 
dollars annually. This money should all go to the 
Central government, but for many years has not 
gone to the Central government because the 
Szechuen militarists have been sufficiently strong to 
defy the government and keep the revenues for 
themselves. But General Yang Sen, in his attempt to 
put all the salt revenue in his own pockets, aroused 
the animosity of his rivals and was overthrown by 
a combination. Now the combination, after elim- 
inating Yang, is trying to divide in an “impartial” 
manner the salt revenue. The following report of 
the arrangement is taken from the Chinese news- 
paper published in Chengtu, the provincial capital 
of Szechuen: 


“The military conference of Tze-liu-tsing 
has decided two points; namely, the funds for 
the different armies and the sections of the 
different armies. Beginning with the Ist the 
salt funds will be collected and distributed by 
Director-General Liu Hsiang. The funds of the 
different armies were fixed according to the 
number of rifles they have, namely, each rifle 
gets $10 monthly. According to this decision, 
Liu Hsiang’s army will receive each month 
$700,000, Yuan Tsu-ming’s $400,000, Ten Sieh- 
hou’s $300,000, Lai Sin-huei’s $150,000, T’ien 
Sung-iao’s $150,000, Liu Wen-huei’s $200,000, 
Liu Ih-chiu’s $140,000. Hoh Kuang-lieh’s $80,- 
000 and Liu Ts’en-hou’s $50,000. Lai’s section 
ie Chengtu, Hwayang, Chienyang and Luchow ; 
Ten Sieh-hou’s is P’enhsien, Hanchow, 14 shires 
in all; Liu ILh-chiu’s is Ch’iunglai, 
Lingyuan, Yachow, etc.; Liu Wen-huei’s is 
Kiating, Suifu, etc.; Lu Han-ch’uin’s is Sulan, 


of the foregoing: 
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year’s land tax, (2) the salt funds and (3) the 
profit of the Chengtu Mint and the Chungking 
Copper Coin Mint. Director-General Liu and 
Civil Governor Lai sent this proposal to the 
Re-constructional Conference in Chungking for 
a discussion. The Re-constructional Conference 
suggested the securing of the transfer fee for 
3 months only and only to issue a public loan of 
$8,000,000. In Tze-liu-tsing Lai Sin-huei and 
Ten Sieh-hou suggested that hereafter the 
military and civil governors live separately, 
one in Chengtu and one in Chungking, and that 
they meet every three months so as to prevent 
any misunderstanding. The Tze-liu-tsing Milit- 
ary Conference has decided that no army be 
permitted to stay in Tze-liu-tsing and Kung- 
tsing.”” 


correspondent, a foreigner, residing in Sze- 
chuen province and familiar with the situa- 
tion there, writes as follows in explanation 


“T enclose you a translation of a paragraph 
in the Chengtu Chinese newspaper giving the 
various sums the different armies in Szechuen 
are to be allowed in future. This may interest 
you, but some comment is necessary. Soldiers 
at the outside get no more, including food, than 
$5 monthly. Each general will have the surplus 
for his general military expenses. But no one 
can fix the amount of what a general may ‘farm’ 
from his sphere of command. If he has say, 14 
‘shires’ or ‘hsiens’ he will raise in military levies 
at least $140,000 yearly. This added to his 
$300,000 makes nearly half a million dollars 
yearly. The Szechuen salt revenue may be 
anything from $5,000,000 to $8,000,000 yearly. 
This should go to Peking in settlement of 
international obligations and for central govern- 
mental use, but for years it has been seized by 
the military. This year’s war in Szechuen was 
purely a ‘salt war.” Yang Sen wanted all the salt 
money for himself and the others resisted. The 
recent military conference was for the purpose 
of dividing up the revenue ina certain order 
among the victorious generals, Between salt 
money, land taxes, /ikin and military levies, each 
general on an average will have an income of at 
least a half million dollars yearly. That means 
personal income and I am sure these figures 
should be of interest to both foreigners and 
Chinese well-wishers of this unhappy land.” 


OW we turn to Shantung, the coastal province, 
administered at the present time by Marshal 


etc.; 6 shires in all; Liu Hsiang’s is from 
Tzeyang to K’euifuh; Yuan’s men may tempor- 
arily remain in their original sections; T'ien 
Sung-iao’s is in North Szechuen; Hoh Kuang- 
lieh’s is the shires of the county of Suting. 
Besides, the civil Administrative fund is to be 
$5,000,000. According to the investigation of 
the Tze-liu-tsing Military Conference’ the 
Szechuan armies have about 217,000 rifles. If 
each rifle is paid $10 per month, the monthly 
military fund will be $2,170,000 in all. Director- 
General Liu Hsiang and Civil Governor Lai 
proposed to raise about $20,000,000 as a 
transfer fee for 8 months. The plans for 
raising this are (1) to issue paper currency to 
the amount of $10,000,000 and (2) to issue bank 
notes to the amount of $10,000,000. The issues 
w.ll be secured by (1) collecting in advance one 


Chang Chung-chang, a Fengtien adherent. 
Chang Chung-chang has had a rather indefinite past, 
but recently came into promince by organizing a 
combined force of Fengtien troops and “white” 
Russians and with this force driving the remnants 
of the defeated Chihli forces from the lower 
Yangtsze Valley. As payment for this service, 
Marshal Chang Tso-ling, “gave’’ Chang Chung- 
chang the province of Shantung to govern. Since 
Chang controls a vital position from the standpoint 
of protecting Chang Tse;ling’s ;!ine of communica- 
tions from Tientsin to Skarghai) naturally he. must 
have a strong army. He had’ no ‘mon¢y start. 
with, so he had to dig it out of his territory, A 
correspondent, an American missionary residing in 
“This Governor is ‘eating” up. the. land; 

some places taxes have been collected twice, and 
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the people were groaning; now, I hear, a third 
tax is to be levied, and the people are becoming 
indignant. Every known method of raising 
money is being used. The soldiery in Tsinan, 
the provincial capital, number about 55,000, and 
in the province the number is reckoned at about 
200,000. This is an enormous number of non- 
productive members of society in Shantung. 
Economically, we are headed for worse times 
and the moneyed men are trembling here and 
everywhere. Crops in the main are promising, 
and the people would be content, were it not for 
the demands made on them by the military. A 
few weeks ago a Chinese editor in Tsingtao who 
published an article against the Governor, was 
shot without hesitation by the Governor.” 

In addition to this report by a foreign resident 
of the province, the citizens of Shantung residing in 
Shanghai, recently issued a statement about the 
activities of the new military governor of their 
province which charged him with every crime in 
the calendar from banditry and opium smuggling to 
tax extortion, the latter being one of the minor 
military “crimes.” 


Powers Should Remove Limitations 
Says Dr. Sze 


Dr. Sao-Ke Alfred Sze, Chinese Minister to the United 
States, in speaking at the opening meeting of the Conference 
on American Relations With China, held September 17 at 
Johns Hopkins University, stated that the crux of the present 
situation in China, so far as the Powers are concerned, hinges 
principally on two facts—the absense of control of the laws 
and judicial tribunals of China over foreigners and the denial 
to China of the right to determine its own tariff policies. 


“It is not necessary for me to say that the Chinese people 
regard these treaty limitations very critically’, said Dr. Sze, 
“and, whatever may be the thought as to the reasons and justi- 
fication for this opinion, it is a fact that must be regarded 
and its implications borne in mind.”’ 


_ “That itis highly desirable that the Chinese people should 
bring into being a strong and efficiently administered centra] 
government is not @ question that needs discussion,” cog- 


“tinued Dr. Sze, “for it will be denied by no one. It is, 


however, a question whether the realization of this desired 
end has been, and is now being, hindered by the treaty 
limitations under which the Chinese government has been 
obliged to operate.’’ Dr. Sze stated that the United States 
and the other Powers can legitimately aid China by removing 
these limitations and in other ways, as giving encouragement 
and support to the Chinese people in their attempt to 
operate a government republican in form, to moderdize 
their ideals and methods of education, and to direct the 
industrialization of their country. 


Dr. Sze, presupposing that the United States and the 
other Powers did decide that steps should be taken to satisfy 
the desires of the Chinese people, warned against these 
undertakings being stated in general or qualified terms. He 
gave as a specific example of the uselessness of general 
intentions, the agreement of the Powers signatory to the 
Hague Qpium.Conveéntion of 1912. 
wee “Fortunately “for -the-‘geace and security of the world,” 
concluded, Dr. Sze, “the peaceful development of China and 
her millioms:1s an absolute certainty unless that development 
is deflected by foreign agency into channels of militarism. 
The. Chinese: of China, will make for peace if 
only} becausethe whole ef Chinese culture rests on a belief 
in the powervand appeal of moral force. The entire body of 
Confucian teaching centers around that conception.” 
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New Lease of Life for Pro- 


visional Government 


BY G. ZAY WOOD 


China must have peace for the next few months. 
She cannot afford to be involved in another civil war 
on the eve of the Special Conference when the atten- 
tion of the world is being directed upon her, and 
when she is going to fight for the restoration of tariff 
autonomy and the abolition of extraterritoriality. 
The success of her diplomacy and her negotiations 
wth the Powers must necessarily depend upon her 
a bility of meinen peace and order at home. Any 
attempt on the part of the selfish war lords to stir up 
troubles at this time will bring in its train much more 
serious consequences than the internecine wars which 
China has so far suffered. War at this time will 
mean not only a national calamity, but also an inter- 
national disgrace to China. 3 

It would be impossible to hold the Special Con- 
ference in Peking in the midst of an internal war; 
the Conference would surely break up, if it were 
already in session, when fighting should take place; 
the Powers would be compelled once more to post- 
pone the International Commission of Jurists to 
investigate into the judicial conditions in China; 
and as the worst of all consequences, China would 
demonstrate to the world, in a manner that even her 
most zealous supporters cannot refute and at a time 
that cannot be better chosen even by her enemies, 
that she is totally incapable of maintaining peace and, 
order at home—a fact which will, if established 
serve to set at naught every international claim that 
she may make for the restoration of her sovereign 
rights and to reduce her international prestige to'the 
lowest water-mark possible. 


This is the truth which the authorities of the 
Provisional government, no less than the militarists 
themselves, have keenly realized. It is, however, not 
due to any keen realization, either by the government 
or by the militarists, of this plain truth that war in 
the immediate future may be averted. The real 
reason that has served effectively to postpone the 
civil struggle—a struggle that has been admitted to 
be inevitable and that must come sooner or later, is 
the fact that the leading war lords are not yet ready 
to fight and that the Provisional government is most 
anxious to prolong the lease of its own political life, 
of course, by maintaining peace in the country. 
When the government is anxious to maintain peace 
for its own interest and for the interests of those in 
Power, it is easy to understand that it will go to an 
length to secure it. Whenthe militarists—the lead- 
ing militarists, of course—are not ready to resort to 
force, itis easy for the government to realise its 
object. The fact that the Special Conference will 
soon meet in Peking to consider China’s tariff pro- 
blems, that the International Commission of Jurists 
will visit China in the near future, and that any civil 
war in China at this time would further lower her 
international prestige and nullify the claims for 
restoration of her sovereign rights, can only serve as 
so many “talking points” for the government in its 
bargains with the war lords. They are incidental 
reasons, which can be brushed aside at any convenient 
time. | 


The rumblings of war that gained considerable 
currency throughout the length and breadth of the 
country during the last few weeks have arisen from 
two main sources. In the first place, the subordinate 
officers of the Second Kuomingchun of Honan 


) 


‘ 


¢ 
‘ ‘ 
| 
¢ . 
eer 
se 
t 
4 


October 1925 


known to be looking for new fields to conquer. They 
have set their covetous eyes upon the Shansi pro- 
vince, which proves, through years of peaceful 
administration by Governor Yen, a fertile field for 
the Kuomingchun soldiery to billet on. Their 
threatened invasion of the Model Province has given 
rise to a considerable amount of war rumors 
throughout the country. In the second place, the 
moving spirits of the Chihli clique have shown 
themselves to be unusually active, to say the least. 
They are undoubtedly making huge efforts to stir up 
troubles for the Provisional government. 


It has been pointed out time again that the life 
of the “provisional” government has lasted longer 
the any permanent government in the past. The 
holding of the Special Conference which promises a 

eater volume of revenue for the government in the 

uture, and the meeting of the Citizens Conference, 
which is now within measurable distance of success, 
will combine to strengthen the position of the Pro- 
visional government that it would be impossible for 
the malcontents to overthrow it. The Chihli mem- 
bers are therefore making use of every political and 
military asset at their disposal to attain their object. 
Their unusual activities and their flirtation with 
the “uomingchun leaders have given birth to a crop 
of war rumors, which are now almost completely 
dispelled, thanks to the energetic efforts on the part 
of the government. The leading rival war lords in 
North China are, of course, not prepared for war. 
Both Marshal Feng Yu-hsiang and Marshal Chang 
Tso-lin have brought pressure to bear upon their 
subordinates, They insist upon peace, and peace must 
be maintained, for six months at least, according to a 
Statement which Marshal Feng made in an interview 
with the President of the United Press. And cor- 
respondingly, the lease of life of the Provisional 
government will be prolonged for so many more 
months. Both Marshal Feng and Marshal Chang 
are pledged to the support of the Provisional go- 
vernment. In fact, Marshal Tuan Chi-jui, the Chief 


Provisional Executive, is their own nominee, and for _ 


that reason, they can not withdraw their support. 
Marshal Tuan must be given sufficient time to carry 
out the program which he announced at the time 
of his assumption of office. Five months ago, 
Marshal Chang pressed for the introduction of a 
responsible Cabinet system. He merely desired that 
some one of his own choice should steer the rudders 
of the government; he did not contemplate the over- 
throw of the Chief Provisional Executive. Unless 
Marshal Feng or Marshal Chang desires to come in 
to try his hand, there is indeed no other man than 
Marshal Tuan who can be called upon to serve as the 
Chief Magistrate of the Chinese Republic. 


The Provisional government has won. The cele- 
bration of the fourteenth Anniversary of the establi- 
shment of the Chinese Republic and the generous 
manner in which new decorations have been conferred 
upon all and sundry, indicate the extent of rejoicings 
among the officials of the Provisional government 
over the new extension of its life. It is now taking 
every possible step to perpetuate itself. Everything 
that can be done is now being done by the govern- 
ment for the puppose of self-perpetuation. The 
National Constitutional Drafting Committee has, for 
instance, passed a resolution, which will be eventually 
embodied in the permanent Constitution, that no 
military officer shall be eligible for the President, 
except those who have retired from active service 
for more than a year. This stipulation means, if it 
means anything at all, that neither Marshal Chang 
Tso-lin nor Marshal Feng Yu-hsiang can present 
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Feng Yu-hsiang and 
the Peking-Suiyvan 
Railway Debts 


BY CHARLES DAILEY 


ANY persons have been wondering why the agreement 
for the consolidation of the debts of the Peking- 
Suiyuan railway has been blocked after having been 

agreed upon at a conference of the creditors with represent- 
atives of the Ministry of Finance. The reason thus far has 
not come out officially, but this article may serve in an 
unofficial way to tell the story. 


The total debt of this railway is in the neighorhood of 
$36,600,000 Mexican currency and chiefly is due to Ameri- 
cans for locomotives and cars furnished, although there 
are many other creditors, including some direct Japanese 
loans. Direct American obligations amount to more than 
G$4,828,000. Japanese obligations, part of which are in turn 
due to Americans, amount to about 12,000,000 yen and the 
other obligations are somewhat in excess of $15,600,000 in 
Peking currency. 


Under an agreement signed in Peking May 30 last all 
these debts were to be consolidated in a new loan at the rate 
of 8 per cent, to be issued at 10 per cent discount and bonds 
executed for the total amount, which would have made the 
interest return about 9 per cent per annum. But the agree- 
ment went even further. There was a stipulation that in 
the event, as is quite likely, the unsecured foreign obligations 
of China, are to be secured by the Maritime Customs by the 
approaching Tariff Conference, then the Peking-Sutyuan 
loan was to be considered also as an unsecured loan and 
placed in the control of the Director-General of Customs. 
This would have been a splendid 9 per cent investment, 
ror as it would be by the revenues of the Maritime 

ustoms. 


But it was not for this reason that the loan has been 
blocked, and the fact that it has been held up has increased 
the bitterness between Chang Tso-lin, the warlord of 
Manchuria and Feng Yu-hsiang, the dominant power of the 
great Northwest. The blocking of the loan is a direct 
thrust at Liang Shih-yi, known as China's “God of Wealth,” 
who though participating in the agreement as President 
of the Bank of Communications, also is the political and 
financial representative of Chang Tso-lin. 


The agreement signed in Peking forbids the execution 
of any other first lien on the railway based on the earnings 
than that provided for in the agreement. This section 
prevented the possible exploitation of the railway by any 
militarist who happened to be in control, and Feng Yu-hsiang 
decidedly is in control. There is also a provision that the 
revenues of the railway are to be deposited in Chinese banks 
designated by the committee, and Feng Yu-hsiang is not 
on the committee, although Chang Tso-lin is duobly 
represented through the Ministry of Communications, which 
he controls, and the Bank of Communications, at whose 
head he has placed Liang Shih-yi. Thus Feng Yu-hsiang 
would not be able, as other militarists have done with 
railways egy their territory, to sequester the 
revenues for the requirement of his army and for other 
expenditures in connection with the agricultural develop- 
ment and population of the territory crossed by or tributary 
to the railway. 


When it was announced in Peking the other day that 
Feng Yu-hsiang had been appointed as Tupan of Kansu 
province in addition to his job as Defense Commissioner 


— 


themselves as condidates in the Presidential election. 
The same National Constitutional Drafting Com- 
mittee has decided that the President should be 
elected not by the Parliament, but by an Electoral 
College, and the authorities of the government are 
planning to make the coming Citizens Conference as 
an Electoral College for the elelction of the 
President. It is easy to see the real motives of these 
manipulations: the Provisional government expects 
to succeed itself and none but the Chief Provisional 
Executive should be elected President. 


Peking, October, 12, 1925. 
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of the Northwest, it was said that this bait had been offered 
him to pry him loose from Peking politics. It is an open 
question whether this is the case. Iin fact, indications are 
that Feng Yu-hsiang demanded and received the job and 
that he had in mind all the time the possibility of financing 
all his chief needs through the railway. Therefore it was 
no surprise to keen observers when it was learned that weeks 
before his appointment to the Kansu job he had compelled 
the Cabinet to shelve the agreement for the consolidation 
of the Peking-Suiyuan debts. 

It all came out when the Cabinet finally approved the 
appointment of the Christian Marshal to the Kansu office and 
at the same time continued him in his old job, making him 
greater and stronger than any Supertuchun that existed 
before Chang Tso-lin came inside the Wall and laid his grip 
on all the provinces between Shanhaikwan and Shanghai. In 
fact, it puts Feng Yu-hsiang pretty well on even political 
terms with the Fengtien warlord, although the latter has the 
emnoerts, the arsenals and the density of population under his 
thumb. 

Feng Yu-hsiang already has taken over his new job and 
while he still remains at Kalgan, he has ordered his famous 
Eleventh division to Ninghsia, the capital of Kansu, a large 
and important city but many miles from a railway and in the 
heart of a thinly-populated yet fertile country requiring only 
railways and farmers to make it pay great riches to whoever 
is in command. It requires money to build railways. The 
Peking-Suiyuan, tapping Feng’s territory in its entire 
length, is soon to be, if it is not already, the best earner in 
China. With Feng in control of the railway and its earnings 
the extension of this railway to Ninghsia is possible out of 
the daily takings of the road. There! The cat is out of the 
bag. With the consolidated loan agreement blocked by the 
Christian Marshal and in possession of Ninghsia it is but a 
question of months until the graders begin their work and 
rails and other necessaries can be paid for out of the receipts 
of the railway between Fengtaiand Paoto. Any person who 
— to object to this procedure will have a war on his 

ands. 

And meantime what of the creditors of the railway, 
whistling as they are for some $36,600,000 and not even get- 
ting any interest? Is it possible to have their claims lumped 
in with the others and saddled on the Customs at the ap- 
proaching conference, and if so what changes will be neces- 
sary in the agreement signed on the very day of the clash 
between Chinese students and Sikh police in the International 
settlement in Shanghai? 

Although it is water over the dam now, owing to the 
action of Feng Yu-hsiang, it is well to review in summary 
this agreement, which has not heretofore been published, for 
certain sections of it may have to be incorporated in the treaty 
that is expected to eventuate from the Customs Conference. 

In the negotiations the Chinese government was re- 
presented by the Minister of Communications and the 
managing director of the Peking-Suivuan railway; the 
principal Chinese creditors by Liang Shih-yi, President of 
the Bank of Communications; the principal American credi- 
tors by W. W. Fowler, of the General American Car Com- 
pany, and a majority of the Japanese creditors by T. Omura. 
These comprise the committee to which reference is made 
throughout tbe agreement, and in whose hands the execution 
of the contract is left. 

The first section provides these classes of bonds: $21,- 
000,000 of long-term bonds to be known as Chinese Govern- 
ment Peking-Suiyuan railway funding bonds payable G.$3,- 
218,726 in U. S. Currency, Yen 7,991,579 in Japanese currency 
and 37,400,000 in Peking currency ; $15,000,000 in short-term 
eight-year bonds payable $1,609,363 in U. S. currency; Yen 
3,995,790 in Japanese currency and $8,200,000 in Peking 
currency. All the bonds are to be issued at 10 per cent dis- 
count. Interest on railway debts is to be computed from May 
31, 1925 and included in the amount due the creditors, with 
bonds issued in payment therefor. The whole, with bonds 
issued to cover the discount, totals something like $36,000,000 
Peking currency. The interest at 8 percent began from 
June 1, 1925. The long-term bonds are payable in fifteen 
years and amortization begins five years from the date of 
the agreement, and to be fully paid by June 1, 1940. Amor- 
tization of the short-term bonds begins one year after date, 
of June 1, 1926, and repayment is to be quarterly until fully 
paid June 1, 1933. 

ction 4 provides that the bonds shall constitute a direct 
and unconditional liability of the government, secured by a 
first lien and direct charge on all the earnings of the railway 
and upon all branches and extension that hereafter may be 
constructed, including equipment and other property. The 
Chinese government represents that at the time of the 
agreement all revenue of the railway from whatever source 
derived is free of any first lien or charge and that it never 
will issue, during the period of the loan, any first lien of 
charge other than those provided for in the agreement. 


October, 17, 1925 


Section 10 provides that oe for the requirements 
specified shall be withdrawn monthly from the funds avail- 
able after operating expenses have met and deposited in 
Chinese banks to be designated by the committee, “After 
the outstanding obligations as mentioned in Section 11 are 
paid off, if for any reason the net revenue * * * shall be in- 
sufficient to meet the payments on due dates called for by 
this agreement, the Chinese government will provide the 
requisite amount from other sources.” Incase of default 
not rectified before the next quarterly (or semi-annual) 
interest date ‘“‘the agreement shall be suspended for per- 
formance. The respective creditors shall then revert to the 
terms of their agreements” with the railway or the 
Ministry of the Communications which were in force at the 
time the agreement was entered into, and shall receive pay- 
ment of their respective accounts, less principal and interest 
received. The outstanding obligations referred to as in 
Section 11 relate to outstanding arrears for wages, etc., in 
the sum of $3,600,000 and also provides for temporary 
deferment in the event operating expenses should be insufh- 
cient to cover bond-interest requirements and the arrearage 
in which event payments to bondholders between June 1, 1925 
and May 31, 1926, would be deferred. 


In Section 14 it is provided that the bonds are exempt, 
even in war times, from taxes, imposts or assessment, either 
national or provisional. It is provided in Section 12 that 
during the period to the loan the Ministry of Communications 
shall appoint an experienced traffic man and an accountant, 
one to act as traffic inspector and the other as auditor, to be 
paid for out of operating revenue. Although not stated, it is 
reported that an agreement was made that these two special 
oficers should be foreigners. The Chinese member of the 
committee is to be chairman under the terms of Section 16, 
while Section 18 provides that the members of the committee 
shall name their own individual successors’ thus preserving 
the interest of the particular creditor who receives repre- 
sentation. 


_ Arbitration of disputes with the Ministry of Communica- 
tions is provided for under Section 19, and under Section 20 
the agreement is to cease upon full payment of the bonds. 


In Section 22 is the ove for putting the loan under 
the administration of the Maritime Customs, this reading that 
in the event the of the Customs treaty provides for the pay- 
ment of unsecured obligations from the Customs receipts, 
“them at the option of the holders of the bonds issued under 
this agreement they shall be considered as unsecured indebt- 
edness ofjthe government and receive the same consideration 
as otherlunsecured or imperfectly secured on debtedness of 
the Republic of China.” 


There are several supplementary notes in the Chinese 
text which apparently reflect some afterthoughts. In this the 
signature of the Auditor provided for in Section 12 is re- 
quired in approval of all orders for railway equipment when 
the price is in excess of $500. There is also a provision that 
the daily receipts are to be deposited in banks designated by 
the Ministry of Commications and the Committee. All checks 
are to be countersigned by the Auditor, who is free to exam- 
ine all railway accounts at the banks. 


Regarding the unpaid bills referred to in Saction 12 it is 
stipulated in a supplementary note that Chinese creditor 
bankers may make advances for meeting these bills, pos ag 
from the receipts from May 15, 1925 until date when the 
advance is repaid. It is further provided that the bonds shall 
have a balance in charge of the designated banks, and the 
committee is authorized to devise ways for selling these bonds 
for extensions, repairs or improvement. A final supplementary 
agreement is that the bonds areto be issued at 10 per cent 
discount, and it is agreed that the American Locomotive 
Company, The United States Steel Products Company, Robert 
Dollar Company, W. W. Fowler & Co., East Asia Industrial 
Company and Mitsui Bussan Kaisha Ltd., shall take so many 
long-term bonds as to cover two-thirds and short term bonds 
to cover one-third of their credit. As regards other creditors, 
the proportion shall be fixed by the government and the 
committee. 


As already Stated in this article, the agreement has gone 
by the board through the action of Feng Yu-hsiang in blocking 
action by the Cabinet. His man is the managing director and 
is able to control the revenues for extensions and other 
purposes. Feng Yu-hsiang has his mind off war at the present 
moment and is concentrating on his colonization scheme. Not 
only is he preparing the extend the Peking-Suiyuan railway 
but he is investing heavily in agricultural machinery and 
other neccssaries to his development project. With Chahar, 
Suiyuan, Kansu, Shensi and Honan under his control he has 
the rich province of Shansi all but surrounded, and a railway 
revenue to back him. 


Peking, Sept, 5, 1925. 
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The Chinese Crisis—A Conflict of Cultures 


BY CHARLES HODGES 


Assistant Professor of Politics and Assistant Director of the Division of Oriental Commerce 
and Politics, New York University. 


(Reprinted from Current History, N. Y.) 


ISTORICALLY speaking, China has been convulsed 
twice by the invasion of foreiga influences within the 
past twenty-five years. The opening of the century 

saw the world startled by the spectacular Boxer troubles of 
1900; and the recrudescence of Chinese unrest in this year 
of 1925 has been no less dramatic. 


Behind the 
the Chinese crisis 
now worrying the 
world's Foreign 
Offices lies the 


egcond challenge 
what we may call a 

“W esternization’’- 


the penetration of 
alien thought and 
alien ways. Both 
Spiritual and ma- 
terial,these foreign 
forms of progress 
have worked veri- 
table revolutions 
in the lives of | ™, 
the 436,000,000 
Asiatics at the 
cross-roads of 
their existence to- 
day. We areface 
to face with a con- 
flict of cultures in : 
the widest sense 
of the word, from 
the Bible as the 
way of salvation, CN 
to railroads as a | 
modeoflocomotion 
and the factory 
t 


Friendly Governor 
~ tof Shensi Protects 
Foreign Refugees... 


tse Vicereys 
Hold Central China 
~ (ga. Peaceful 


system, the trans- 
planted stand- | : 
ardized Western { 
basis of economic aa 
existence. 


> 


Chine’s Move- 

ments of Protest Asylums 
Spaced aquarter |, /-foreign Riots | 

of acentury apart, | © Ant, 

China’s move- 


forcing Evacuation. 
+ Anti-foreign Outrage. | 
The Boxer | Loss of Life. 


troubles of 1900 (~~ 
represented a gen- 

uine anti-foreign 
movment. Popular | 

in its mainsprings, it was a blind attempt to uproot the 
foreigner and his works. To the Chinese at the close of the 
nineteenth century the missionary and his strange gospel of 
Christ, upsetting 4.000 years of the world’s oldest living 
civilization, seemed to epitomize all the sinister alien forces 
of the “outer barbarians.” In this terrific effort to oust the 
foreigner, the material side of the Western occupation of 
China in the form of the pioneer railways. mining develop- 
ments and business activity in general then seemed but 
incidental to Christianity from the Chinese standpoint. Yet. 
thanks to the far-sighted views of the Yangtze Vicerevs, the 
frindly governor of Shensi Province, and the anti-Manchu 
South Chinese,the Boxer movement was confined to the 
provinces north of the Yangtze Valley closest to Peking. It 
ended an abortive local expression of China’s apprehensions 
over the inroads of Westernization, intimately related to the 
weakening of the [mperial Manchu House and its loss of its 
“mandato from Heaven.”’ 


ments of protest 


Figure 1—Map showing the Boxer troubles of 1900 


Turning tothe unrest of 1925, the picture takes on a 
startling difference in its significance to the West and its 
relations with the East. The Chinese problem, thrust before 
us by the sanguinary conflict of native and foreign interests 
from one end of what was the old Middle Kingdom to the 
other reflects the difference made by the quarter of a century 
of contact with 
the modern world 
in perhaps the most 
critical period ir 
the history of 
mankind. First 
and foremost, the 
current troubles 
are not, like the 
previous troubles, 
based upon the 
lashing of anti- 
foreign sentiments 
among theignorant 
masses, but to the 
rising tide of Asia- 
tic mationalism 
sweeping over the 
foreigner and his 
long-standing pri- 
vileges in this part 
of the Far East. 
Nationalism is a 
far different and 
a more significant 
rallying cry than 
anti-foreignism. 
Second, its expres- 
sion is mnation- 
wide; north and 

south, coast and 

| interior, it repre- 
~] sents the emer- 
> 


Peking LegationSie 
Under 


gence of a Chinese 

nation in world 

affairs. Third, its 
| strengthrests upon 
1 the entire range of 
China’s population 
from the laboring 
millions to the 
modern - trained 
intellectual thous- 


Foreign Re 


~ 


sidents.j 


educators and bu- 


siness men—either 


> } returned students 
PT } or the product of 


native and foreign- 
established schools 
— «China itself. 
Fourth, it is chal- 
lenging for the 
; first time the ma- 
terial side of Westernization as China’s greatest peril of the 
moment. Religion has been pushed into the background by 
the spectacular economic changes in the Chinese Republic 
born of the Western World’s own great war. 


The new map of China. therefore. has in it perhaps the 
weightiest problems ever presented the West bv the East. 
China todav confronts us with the fruits of Western 
nationlism inthe form of her own counter-movement of 
nationalistic aspirations of the sort that made a united 
Italy or forged a German Empire. At one end of the 
map, there isthe new world power in Soviet Russia: at the 
other, there are the old Western influences of great trading 
enterprise, migrating capital and cosmopolitan industry set 
off against the truly vast vested interests of Christianity in 
missions, schools and sociel work. Between are the Chinese. 
No longer do they depend, as in 1900. upon the tea-house 
intelligence of old Cathay. Several hundred newspapers, 
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rivaling the yellow press of American cities, have sprung 
into being since the Chinese Revolution of 1911; 7,000 miles 
of railway have cut into China’s hinterland; a postoffice 
distributes 75,000,000 copies of newspapers alone every year ; 
the government telegraphs maintain 926 offices in the twenty - 
one provinces, Mongolia, and Chinese Turkestan, linked by 
55,000 miles of wires; wireless stations, numbering thirty- 
two, supplement the telegraphs; and fl) ing squads of students 
leave Peking one day to agitate in the heart of China the 
next. China’s capital, Peking, has taken on anew meaning 
as the intellectual pivot of the Chinese renaissance; Canton 
stands out as the center of the radicalism that the foreigners 
have so_ feared 
since the Russian 
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century there were many spots on the map not touched by 
Christian evangelism, medical or educational activity. at the 
present time the ten-mile circle of influence around each 
Christian worker covers China almost completely until the 
more sparsely settled Western provinces are reached. 
Christian missionary work, taking both Protestant and 
Catholic organizations, now extends over 2,100 residential 
centers, as distinguished from the more numerous small 
stations. The China Continuation Committee is the authority 
for the statement that the Catholics maintains 1,500 such 
residential centers with both foreign and native priests, 
while the Protestant denominations account for 693. The 

latter, however, 


upheaval and al- 
ways has been the 


ad 


home oi move- 
ments of dissent. 
Sandwiched in bet- 


ween theseChinese 
centers, Shanghai, 
the economic heart 


PEKING ~The Intellectuali= 


average twice the 
number of persons 
per center—that 
is, there are gene- 
rally six Protes- 
tant workers in 
each center to the 
threeusually found 
in the Catholic. 


of this part of the 
Far East, stands 
out as the cos- 
mopolitan foreign 
city of modern 
China. Here Wes- 
tern interests in 
their intellectual, 
religious, or ma- 
terial aspects face 
the promise of the 
Chinese hinterland 
—Y.M.C.A. and 
mission boards 
stand cheek by 
jowl with the 
British -American 
Tobacco Company, 
the Hongkong and 
Shanghai Banking 
Corporation, “So- 
cony”’ oil and its 
rival traffickers in 
what the young 
Chinese call “the 
light of Asia,’’ 


Religious Factor 
in Chinese Unrest 


religious factor in ; Center of 
are appraising the 
culmination of a 
ar-flung move- 
ment against the 


“ve 


"New Nationalism _ 


adicalism 
— 


Christian mis- 
Sions. They are 
being judged today 
not on the merits 


Riots and Withdrawals 


(See Figure 3.) 


In China, a 
land where there 
is a school popu- 
lation of one out 
of 75 inhabitants, 
the force of Chris- 
tian social work 
looms large. About 
one out of every 
twenty-five stu- 
dents is the pro- 
duct of miussion 
schools with an 
essentially trans- 
planted Western 
culture. Inescap- 
ably, the national 
viewpoint of the 
missionary activity 
itself is impressed 
upon the native 
mind: and it must 
not be torgotten 
that such educa- 
tional training re- 
presents a revo- 
lutionary change 
in attitude on the 
part of the stu- 
1 dents Chi- 

nese civilization 
Exploitation and its social 
; ij order which four 
| thousand years of 

history have un- 
derwritten. It is 
this applied Chris- 
tianity, ranging 


of Christianity as 
a religious philo- 
sophy, but on its 
involvement with the material forces of Westernization. 
This indictment is the product of China’s own movement 
of the “New Learning,” surcharged with a smart rationa- 
lism that has all the sophisticated weariness of an old 
civilization behind it. Yet, admittedly, it has been abetted 
by slowness of the Church in meeting the dangers inthe 
situation—dangers which called for the development ofa 
great native Christian leadership in both religious and 
secular matters, the sinking of doctrinal differences, and the 


attacking of Chinese problems essentially in terms of China's 
interests. 


The physical extent of Christianity in China makes it 
the most penetrating force of Westernization in the life of 
the people. There is one native Christian to every 200 
inhabitants. The character of the religious occupation of 
China has been changing. Prior to the Boxer troubles, it 
had entrenched itself on the South China Coast, beginning 
with the first foreign treaties in 1842. spread into the 
northern provinces and worked into the Yangtze Valley; but 
following the anti-foreign outbreaks of 1900, the missionary 
movement extended its occupation of the “interior,”. where 
only missionaries (under the treaties between China and the 
powers providing for the extraterritorial treatment of 
foreigners) can reside. Though at the beginning of the 


Figure 2—Map showing the unrest in China in 1925 


and technical in- 
stitutions down to 
about 6,000 prim- 
ary schools, which is now in conflict with the native move- 
ments of a strongly national character. re 


The full force of this situation can best be brougkt 
home by asking ourselves what we would doif an army of 
Buddhists of various sects, gaining the right to propagate 
their gospel, as a result of treaties forced on us after a bit- 
ter war, where they would be under the protection of their 
own national law, set up between 2,000 and 3,000 centers of 
religious propaganda; maintained a total of nearly 8,000 
educational institutions of all grades and kincs of curricula; 
inculcated a way of life fundamentally at variance with our 
social order, and incidentally, though unwillingly, had been 
pawns in diplomacy and quite unconsciously aided the ex- 
tension of trade and industry of an alien civilization within 
our borders. Let us add that, taking the rate of growth of 
Protestant centers. it meant that 12 per cent of the total 
number now in existence were established prior to 1880; that 
40 per cent were set up between 1880 and 1900, when the 
Boxer movement marked China’s first anti-foreign protest; 
and that 48 per cent were created in the years 1900-1920, 
preceding the present unrest. 


_ Given the emargence of a vigorous national sentiment, 
it is easy to understand how this religious and intellectua} 
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background has its place in the causes of Chine’s new 
protest against Westersization. 


Primary Character of Eoonomio Forces 


Yet no observer of the Chinese situation can deny the 
primary character of the economic forces behind China’s 
contemporary movement of protest. This time it is world 
business forces, not the eternal battle of creeds, which are 
being attacked by Young China. 


Again let us go back twenty-five years. China was 
then virtually intact from the standpoint of an economic 
civilization. The 
Oriental organiza- 


tion of society 
within the ancient 
Middle Kingdom 
was still self-sup- 
porting and seli- 
esufficing; the for- 
eigner, his wares 
and his customs, 
had no real place 
in the existence 
of the masses. 
About 6 per cent. 
of the total po- 
pulation lived in 
cities of 50,000 or 
more—in East and 
South China, 8 or 
9 per cent. Life 
was hard and the 
margins of exist- 
ence were small, 
but the teeming, 
industrious com- 
munities enjoyed 
the ordered society 
of an ancient, un- 
changing civiliza- 
tion with more 
or less full rice 
bowls. Only the 
outskirts of Chin- 
ese life were in 
contact with the 
civilization of the 
West. 


But today the 
very fabric of 
Chinese society has 
forces marshaled * : 


for the assault on Provincial Capital 
backward count- Missjon Cenfler 
ries under the Railroads 


egis of modern 
business. The in- Boundary\-> 


dustrial penetra~ 
tion of China by 


_ China Continuation Comuitiee. 
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machines into the lives of Chinese workers in a dozen 
different cities. Already the Japanese are apprehensive for 
the future of their own Osaka cotton mills, and part of the 
trouble arises from their wholesale effort to offset rising 
labor costs at home with the capitalization of China’s man- 
power atas cheap terms as possible. Two other factors 
are even more significant. These are the rise of public 
utilities, especially marked by the rapid installation of 
electric light plants; and the development of a Chinese 
flour milling industry. The electrical industry means the 
entrenchment of Western ways on a large scale, for in the 
train of a small interior Chinese city’s plant of from fifty 
to a few hundred 
kilowatts capacity 
come the electric 
light bulb factories 
and eventually a 
list of electrical 
sundries marking 
the new conquest 
of Western pro- 
ducts. As for the 
flour mills, when 
great plants rival- 
ing our own Middle 
Western milling 
interests sprang up 
in the grain re- 
gions of Northand 
Central China, the 
knell of the old 
Chinese hand-to- 
mouth economy 
was sounded. We. 
stern machinery 
has invaded the 
most conservative 
4 of a people’s ha- 
bits; it has estab- 
lished the beginn- 
ings of capitalistic 
enterprise in the 
daily bread of 400,- 
000.000 Asiatics. 


Hence the or- 
dinary wear and 
tear of the in- 
dustrial revolution 
in China has been 


seg ed by the conflict 


behind the rise of 
factories and ma- 
chine power. It 
| Chinese nationa- 

_ Source Of Data. 
Christian Occupdtion of Chifla. 


lism should assail 
the growth of 
alien economic 
domination when 
it is surrounded 


the West is as 
much a fact as the 
Christian occupa- 
tion ; and it is much more potent than the latter by reason of 
its utter divorcement from any particular nationality or 
sectarian character. The eConomic forces engaged in what 
we look at as the renovation of China are world-wide in scope 
and universal in method. It is a way of life that makes no 
difference between a cotton mill, a flour mill, a steel plant 
or a wireless plant in Lancashire, Fall River, Osaka or 
Shanghai. Likewise, it carries in its wake everywhere the 
same problems of labor and capital, of profits and human- 
itarian consideraticns, of individual interests and the social 
good 


These have all come to China, principally since the 
World War, and far too rapidly for the none too stable 
and treaty-bound republic to control its destinies. An ex- 
amination of the map of industrial penetration reveals 
graphically the economic implications of the Chinese 
unrest. (Figure 4). The heavy industries upon which an 
industrial revolution such as China’s rests have begun to 
appear—the coalfields of South Manchuria, North China, and 
the Yangtze Valley, together with the iron deposits that are 
the greatest in Eastern Asia, have been opened up to world 
exploitation. The textile industries, the forerunners of 
great industrial changes always secking new levels of 
cheap labor for its expansion, have brought the whirr of 


Figure 3—Map illustrating the Christian penetration of China 


with a hedge of 
treaty provisions 
tying the hands of 
China's sovereignty; when this foreign business arrogates 
to itself privileges it enjoys on no such scale elsewhere 
in the world; when for every gain to China it raises two 
problems that it neither aids China’s hapless government 
in solving nor itself meets in its operations on Chinese 
soil. Naturally trouble centers about Shanghai. Here 
the most complete breakdown of Chinese society has 
been accomplished by Westernization in the business world. 
Clustered around this New York of China, like satellites 
around a planet, are half-a-dozen smaller cities such as 
Wusih and Soochow, likewise transforming themselves and 
their humanity. A similar development centers about Tien- 
tsin, the metropolis of North China, whose murky horizon 
is beginning to blot out,the significance of a political 
shell like Peking in the rise of Chinese “money joss” or 
millionaires of business. Then 700 miles up the Yangtze, 
Hankow stands out as another economic storm center, the 
Chicago and Pittsburgh of tomorrow’s China. These con- 
tain the main forces of this material Westernization; but 
wherever rail or water communication offers the means an 
industry bere and another there mark the extension of in- 
dustrial outposts into the heart of Chinese life. 


Inevitebility of Westernigetion 


All this, of course, is inevitable. The capitalistic 
pattern ef human organization, with its material benefits 
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and liabilities, is a predominant factor 
in world life that no people can 
escape. 


Let us put it this way: Thirty 
years ago a family of five could live 
in the coast city of Foochow for $10 f., 
silver a month; today it costs them [> sty 
$30 to exist. Half that number of 
years ago in Changsha, a central fre 
Chinese city, eggs were sold at two |} - 
for a copper; now they are two for 9 
cents. Wages, in their usual laggard- 
ly way, have followed the trend of 


prices. In the meantime, the circle \ 


of wants about a Chinese family has | (08 
widened. Wherein, ask the Chinese Bee ee 
pessimists, is the gain to Chinain all 


this upsetting of the old order, speed- | 
ing up of life, the breaking down of 

the family system, the very keystone || 

of Chinese social stability ? 


Herein lies the real force of the | > 
present situatior. Indeed, its reality 
is testified by the virtual evacuation |) 


of the interior of East Asia by the SZ. 

sinessman and missionary. Now from CHUNGKING 4 : 
within, the situation in this year of CHINA ,° Al 
1925 is not different from that of 1900. Ri 


In a fundamental sense, the causes of 
the anti-foreign Boxer troubles and 
the present unrest of China’s new 
nationalism are the same—the failure 
of the West to meet the situation its 
presence has evoked. 


Twenty-five years ago this preci- 
pitated the assault on the works of 
Christianity. The cycle was clearly 
defined: first it was directed against 
the Catholics, whose insistence on 
what came close to an assertion of 
political interests in China’s domestic 


| Principal 


hatred ; then it was turned against all 
Christian activity; and finally the 
explosion hit all foreigners. Today 
the cycle is reversed. Young Chinais | 
challenging the material interests of || __ 


| o Flour lise. 


CHINA 


affairs provoked the popular native | > Shipbuilding Plants. | 
Electric Light Plants. 


~ Cotton each 
_ 25000 Spind/es. 


TSINGTAQ 


& 


0 
00 


Principa 
* Other Centers 


the West as the root of the present 
evil. It began with the Japanese 
cotton mills, spread to the British, 

involved other nationalities, and eventually tied up all 
economic activity. Finally, the outcome of a bitter local labor 
struggle has been the turning of the Chinese against the 
spiritual side of Westernization. 


Therefore Western interests inthe Far East will rise 
and fall about Westernization—both in its spiritual and 
material aspects. To the Chinese mind the two are in- 
tertwined hopelessly in the invasions of the white man’s 
world life into what was yesterday the Middle Kingdom. 
Sitting in our easy chairs here in the West 100 years after 
the industrial revolution. we can be philosophical over the 
costs of progress and the pains of industrialization. The 
Chinese millions, however, have no such perspective of 
comfort achieved. They are asking the West to bestir 
itself about the fruit of its own handiwork. 


U. S. Trade With Japan 


Another evidence of the growth in our exports of manu- 
factures to the Orient is supplied by the 7rade Record of 
The National City Bank of New York ina review of the 
trade with Japan in the latest available year, which gives 
results quite as encouraging as the recent analysis ot our 
trade with China to which the exports of manufactures 
quadrupled in the decade ending with 1923, while those to 
bovcns! are seven times as much in value as in the pre-war 
period. 


The increase in exports of manufactures to Japan, says 
the Trade Record, is especially gratifying since the value of 
manufactures sent to Japan in 1923, the year of latest detailed 
record, formed 52% of our exports to that country as against 
only 42% in 1914. It shows that the manufactures exported 


to Japan in 1923 aggregated 139 million dollars against 22 
millions in 1914, 


Figure 4—Map illustrating the industiral penetration of China 


An examination of the classes of articles forming this 
big total is especially suggestive. Machinery, iron and steel 
manufactures, lumber, and soil foods are among the articles 
showing big gains. Machinery to Japan totaled 24'4 million 
dollars 1923 against 2 millions in 1914; iron anc steel manu- 
factures including machinery 58 million dollars against 6 mil- 
lions in 1914; sulphate of ammonia for soil foods 6 million 
dollars against practically nothing in 1914,and lumber 10 


oF a in 1923 against approximately a half million in 
914, 


Among the important articles forming this large total of 
manufactures exported to Japan in 1925 are steel sheets 8 
million dollars, iron and steel bars about 2 millions, tin plate 
4% millions, rails for railways 3 millions, refined copper over 
3 millions, sole leather about 1 million, upper leather another 
million, passenger automobiles about 2 millions, motor trucks 
approximately 3 millions, automobile tires including pneuma- 
tic casings, approximately 1 million dollars, petroleum pro- 
ducts, gasoline, illuminating oil, lubricating oil, etc.. nearly 10 
millions, coaltar colors over a million, and motion picture 
films in various forms about 1 million. Modern devices form 
an important factor in the new movement of manufactures to 
Japan, including electrical heating and cooking devices, gas 
stoves, ranges and water heaters, internal combustion engines 
telephone and switchboard apparatus, adding and calculating 
machines, phonographs, player pianos, radio apparatus and 
electrically operated household devices. | 
The review of the growth of our exportation of manu- 
factures to Japan, coupled with that already presented of 
similar movements to China, is the beginning of a study of 
the growth in our exportation of manufactures to the non- 
manufacturing world prepared for the Trade Record of The 
National City Bank of New York, and will be followed by 
discussions drawn from our own official records of move- 
ments Of manufactures to India, the Malayan Peninsula, the 
Dutch East Indies, the Philippines, and the principal countries 
of Latin America, all of which it is found have enormously 
increased their takings of American manufactures since the 
years preceding the World War. | 
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Theory is turned into practice by 
GENERAL ELECTRIC 


fix Research Laboratories, studying the properties of tungsten, determined 
its rate of evaporation at ‘different vapor pressures. An unexpected result 
was that Argon, a theretofore useless gas, was used to increase the efficiency of 
incandescent lamps. 


Thus does General Electric apply its purely scientific developments to the 
service of humanity. 


INTERNATIONAL 


GENERAL @ELECTRIG 


European, Australasian and Far Eastern Representatives Intel 1-28 

General Electric Co, Led ‘CREAT BRITAIN AND IRELAND— British NEW sal Electrical & Bagineer- 

et de NA. $4 Charleray, Haussmann, Pans PORTO ic 

See juan 
Mi Led., 4 Yoen Am- 

yoe Building, Cor. 
Ne PO. be SPAIN AND ad Iberice de 


LONTES—Socied 
G lect Coastrucciones Electric Apartado 990, Madrid, 
Flecun<: Com R we fa re Elec- Trollict Freres, 44, Ree du 
pany, us 


GEWERAL ELBCTRIC SERVES AROUND THE WORLD 
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America’s Train of Distinction 


The Compartment-Observation Car 


«TN order that the reader may appreciate the 

unusual extent of the restful conveniences 
and the delightful charm that distinguish the new 
**Oriental Limited’’ from all other trains and 
place it eminently in a class by itself, let us enter 
the Compartment-Observation car from the rear. 


Mount, then, the deeply recessed observation 
platform, with its gaily striped awning, roomy 
enough to accommodate 10 passengers in com- 
fortable chairs, and enter the commodious obser- 
vation parlor, the social hall and meeting-place for 
standard sleeping car passengers, where good fel- 
lowship and comfort reign supreme. The ceiling 
is Of greenish-gray tone and the mouldings are 
eiged with black, red and gold, the main panel be- 
ing outlined with a border filled in with blue. This 
is the color scheme throughout this large room, 
which is furnished with 14 armchairs upholstered 
in harmonious colors. The carpet, too, is typical 
in design and texture, while the lighting fixtures 
are of special type. 


For those desiring to read, there is a rack hold- 
ing leading weekly and monthly periodicals and 
daily newspapers, the illustrated booklet, ‘Straight 
Fast,” describing the cities along the route of the 
Great Northern Railway, interesting literature de- 
voted to Glacier National Park, as well as the 
agricultural, industrial, commercial and business 
activities and developments of the territory through 
which the sew **Oriental Limited”’ passes. 


For further information 


Call, phone or write 


. 
J. W. Huck hy 4 Tel. C. $340 


3 Canton Road P. O. Box 1396 


Shanghai, China 


Great 


Route o/ the O1iental Limited 


Industrial Notes 


The China Industrial Corporation, manufacturers of 
lace, silk piecegoods, clothes trimmings, etc., has recently 
established a mail order department. 


The Chinese Improved Pipe Tobacco Company at Wan 
Yu Ma Tou, Nantao, Shanghai, has recently been opened. 
The company has already produced pipe tobacco packed in 
cartons and tins. 


The Yen Ming Electric Light Company is in preparation 
at Kutang, Kiangsu province. The company is to be capitalised 
at $10,000. Chang King-yen is the organiser. 


The Huchow Model Tsatlee Silk Filature has recently 
been opened in Huchow, Chekiang province. The filature 
occupies the former premises of Kung Yih Silk Filature at 
Ta Tung Chiao north of Huchow city. The filature will 

“#e undertake to improve the filature of Tsatlee silk. 


The Yu Hsin Paper Manufacturing Company is being 

Organised in Shanghai. The company is to be capitalised at 

» ~ $60,000, divided into 3,000 shares of $20 each. It is planned 

to build a factory at Woosung, Shanghai, to manufacture 

different kinds of paper from domestic materials. The 

Dreparation office is located at Fu Lu Lee, Lloyd and 
Newchwang Roads corner. 


Hot water hottles used in China are all imported from 
abroad. The Hsien Hsin Glass Factory however has 
recently been organised to produce hot water bottles. The 
factory is capitalised at $40,000 and will be located at 38, 
Wang Pang Road. Shanghai, with a business office at Yee 
An Lee, Tientsin Road. Hot water in bottles made by the 
factory is guaranteed to remain hot for 24 hours. 


The following details of past years’ operations of the 
Wing On Department Store Company, owners of the larges 
store in Shanghai, have just been given out: | 


Paid Up Nett Total 
Capital Profit Assets 
1924-25 $2,500,000 $1,051,241 $10,651,646 
1923-24 2,500,000 1,045,735 9,254,232 
Stock in Trade Profit Balance Transferred 
and Transit. to General Reserve 
1924-25 $3,089,153 $1,871,562 | 
1923-24 2,995,062 1,815,507 


The following figures, obtained from the Japanese Com- 
mercial Attache at Shanghai, give the value of China's trade 
with Japan for August 1924 and 1925 and for the first eight 
months ended August 1924 & 1925: 


August First 8 Months ended August 


Report from Import into Export from Import into 
hina to Chinafrom Chinato China from 
Japan Japan Japan Japan 


1924 Y. 16,635,797 Y. 46,585,193 Y. 269,478,743 Y. 352,837,268 
1925 Y. 16,000,000 Y. 58,000,000 Y. 190,600,000 Y. 358,200,000 


The Ministry of Communications has submitted a 
proposal to the Cabinet requesting that the postal rates for 
ordinary letters and postal cards be increased to one and 
half a cent respectively. 


The Ministry of Communications has issued circular 
instrutions to all Railway Administrations directing them 
to make use of domestic manufactures and native raw 
materials as far as possible on their lines, adding thata 
study should be conducted into the possibility of this practice 
being extensively followed. | 


The Ministry of Communications is considering a pro- 
posal to establish an analytical laboratory to undertake 
analysis of railway materials purchased from abroad. The 
scheme under contemplation has been referred to various 
railway administrations for their opinions and suggestions. 
A set of regulations governing the organization of the 
laboratory and the conduct of the tests will be drafted in 
due course. 


THE PEITAIHO AGENCY | 


R, T. EVANS B.C. EASTHAM 
RENTALS & SALES ARRANGED 
VICTORIA TERRACE TIENTSIN }§ 
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Friendly Counsel 


Graham Brothers truck production 
for the first six months of 1925 


equalled their entire production 
: for 1924. 


Words of commendation from good 
business men in every part of the 
world are responsible. 


Thoroughly sold by their own ex- 
perience with these trucks, they in 
turn are selling their friends. 


GRAHAM BROTHERS 
Detroit. U.S.A. 
A Division Donsce Brotwers, Inc. 


The China Motors, Inc., 125 Bubbling Well Road, Shanghai 
The Dragon Motor Car Co., Litd., 3 Wong Nei Chung Road, Hong Kong 

em The L. E. Gale Co., Ching Ming Building, Hankow 

E. W. Frazar & Co., 13 Rue de Paris, Tientsin 


BROTHERS 
TRUCKS 


SOLD BY DODGE BROTHERS 
DEALERS EVERYWHERE 
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—A Store of Dremas 


——me China Jade w. 
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Jade—Jewelry 
Diamonds 
ivéry— Shawls 
Embroidery 
Gold & Silver Ware 


33 Nanking Road 
(Formerly American Club Building) 
Shanghai 


A Trade-mark That Has Become a Guarantee 


Nearly every abstract thought has its symbol. 
There’s the Palm Branch for Victory; the 
Anchor for Hope; the Circle for Eternity, etc. 
ust so—the Trade-mark of the United States 
ubber Company has come to be the symbol 
for “It’s good.” 


All over the world the flint of that thought 
strikes a spark in the steel of the minds of 
men-— Whenever an article bearing that trade- 
mark is seen, quick as a flash comes the mental 
echo ‘It’s good !”’ 

And this isn’t just the result of advertising— 
It’s the common effect of a common cause, for 
the United States Rubber Company’s products 


are good. Learn to know them by the famous 


“U.S.” Trade-mark. 


United States lubber Export Co.Ltd. 
17 Jinkee Road Shanghai 
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Five Million Dollars 
Pocket Money! 


BY LAWRENCE IMPEY 


UST a little more than a year ago there occurred a series 
J of the most devastating floods that China has witnessed 
in a decade, and as a result of the collapse and destruc- 
tion of the dykes which followed throughout huge areas in 
five different provinces hundreds of thousands of farmers 
and merchants were rendered destitute. The accumulated 
damage totalled millions and millions of dollars, and 
was in the main irreparable, so that the matter of vital 
importance was to afford such relief to the victims as would 
at one and the same time tide them over their bitterest period 
of suffering and also ensure that if humanly possible no 
such tragedy should recur in these areas in the future. 
Reconstruction of the old dvkes and building of seientifically 
designed new ones were the obvious means to achieve this, 
and it was with this purpose in mind that those foreigners 
and Chinese who were keenly interested in famine relief 
work requested the Diplomatic Body to apply to their home 
governments for approval of a specia) Customs Surtax of 
one half per cent, the proceeds of which were to be directly 
and especially administered for the relief of the flood 
victims. It will be remembered by the reading public in 
China that the sudden outbreak of the civil war in September 
1924 so disorganised the whole country that for several 
months any extended program of relief work was 
obviously impossible, while later in the year the question of 
the granting of the surtax was held up by the refusal of the 
French to consider the matter until the Gold Franc dispute 
has been settled to their satisfaction. 


But after discussions and delays lasting for more than a 
twelvemonth the representatives of the Powers have come to 
a partial understanding with the Chinese government, and 
the Customs Surtax for famine relief purposes has been 
approved in principle though not yet carried into effect. The 
reasons for the delay in execution appear to lie im a 
difference of opinion between the two parties as‘to the 
method of employing the said funds, the Diplomatic Body 
favoring its administration through a foreign or sino- 
foreign committee, while the Chinese evidently desire to get 
it once and for all in their hands. 


“This is but natural,” will say those readers overseas 
who have little or no knowledge of the peculiarities of Chin- 
ese officialdom, “for what could be more reasonable than 
that a paternal government which is versed in the wavs and 
necessities of its countrymen should be the most officient 
administrator of relief funds on their behalf?” It is sad to 
have to undeceive Senator Borah, Mr. Lloyd George, the 
members of the British Labor Party, and all those others 
who have shown such an ignorance of real conditions in 
China and such an absurd credulity with regard to the 
propaganda handed to them by interested parties in Peking 
and elsewhere. But the fact remains that both Chinese 
officialdom and the Chinese government is thouroughly 
untrustworthy in nearly every particular, and has been so 
for the last five years or more. Of course there are excep- 
tions to the rule, and the writer could instance cases where 
Chinese officials have indeed done everything in their power 
to assist famine sufferers in their jurisdiction, but in the main 
it can hardly be disputed that the only occasion when funds 
for famine relief work really reach the people for whom they 
are intended is when they are under foreign or sino-foreign 
supervision and control. 


Let us suppose for a moment that the first wish of the 
Chinese negotiators had been granted, and that on the 
plea of inviolability of Chinese sovereignty they had been 
given full administration of the forthcoming Customs 
Surtax for famine relief. It is true that there is a govern- 
ment Bureau for Famine Relief, but does any one with a 
practical experience of China, whether he be for foreign or 
Chinese, really believe that if the five million dollars once 
got into its coffers there would be any practical reconstruc- 
tion work forthcoming to show for it. Taking the most 
favorable case possible, and admitting that all those 
connected with the Bureau are fervent patriots and philan- 
thropists whose one desire isto sacrifice themselves in the 
interests of their suffering countrymen, it is eel credible 
that the militarists who misrule the country would leave such 
a sum lying about for the benefit of peasants whom they 
regard as dirt, when it could be so much more profitably 
employed in supplying their own war-chests. 


It is a sad thing to say and @ bitter accusation against 
pravailing conditions in China, but it is absolutely certain, 
and the Chinese themselves know it, that only foreign 
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control of finances can ensure their being used for the 

itimate purposes to which they were intended and for 
which they were raised. This being the case, the next ques- 
tion of importance is to discover what is the policy of the 
Diplomatic Body regarding the administration of the Surtax, 
and what are the powers of the commission which it has 
nominated for this purpose. It appears that this body is 
sino-foreign in its composition, being formed of ten foreign 
residents of Peking and ten Chinese delegates of the 
government. As far as can be ascertained it is not intended 
that this commission shal! actually handle the funds raised 
by the surtax, but rather that it shall serve as a body which 
shall grant sums for relief and delegate administrative 
powers to others. Here one perceives the weakness of the 
scheme, for putting aside the possibility that the Chinese 
portion may secure one foreign yote on the commission and 
by this means divert the whole sum to governmental chan- 
nels, there is the added danger that this body may have had 
no practical experience of famine relief work and therefore 
expend the funds on unnecessary and impracticable schemes. 


With this fact in mind it is not, perhaps, useless to devote 
some space to a consideration of famine relief work in the 
past and from that to evolve a plan for the utilization of the 


five or six million dollars which it is hoped the Customs 
Surtax will yield. 


In the first place it must be recognised that the catas- 
trophes from which China perenially suffers are due in the 
main to the physical features of the country. The straigh- 
tening and cleaning of the channels of rivers and canals 
which should serve to lead surplus water tothe sea at the 
same that they serve for mercantile navigation, the construc- 
tion of reservoirs for irrigation, the building of protecting 
dykes for the reclamation of vast areas of arable land, and 
the emigration of peasantry from overcrowded regions, are 
all famine prevention measures which must be considered in 
order to ameliorate the present pitible state of affairs. 


If we consider the practice of free relief, as exemplwied 
during the drought famine of 1920-21, we find that beyond 
the temporary rescue of a population of nine million people, 
who were again seriously hit by famine in subsequent years, 
nothing of practical importance was achieved when regarded 
from a preventive point of view. This is amply proven by 
the fact that in Chihli province alone the failure to carry out 
dyke construction has resulted inthe destructive floods of 
1924 and 1925, which are estimated to have destroyed crops 
to the value of more then $300,000,000. 


On the other hand, it may be noted that the famine 
Prevention schemes undertaken by the China International 
Famine Relief Commission in several provinces during re- 
cent years have turned out most successfully. Hundreds of 
thousands of acres of low-lying land which were constantly 
under water have been reclaimed by means of dyking, and 
the present conditions of those localities so protected is that 
their crops are now realisable and as a consequence their 


trade has increased to a figure which was entirely un- 
expected. 


In Kiangsi, for example, famine labor has been 
employed during the past year in order to reclaim enormous 
tracts of land which had been inundated, and this work when 
completed will immensely augment the rice crop of the 
province. It is interesting to note that the gentry and the 
farmers, as well as the various Chambers of Commerce. 
have now realised the value of this reclamation project and 
are lending the Commission every assistance in the carrying 
out of its program. In Chihli province the pesos of 
famine prevention work has been inaugurated by reclama- 
tion work in the Chinghai district, where at a cost of some 
$56,000 for dyke construction more than 500,000 mou of land 
now stands out as an island in the midst of an expanse of 
flood water, the surrounding areas al! being inundated for 
lack of dykes. It is estimated that the value of the crops 
for this year on this land alone is more than $5,000,000, a 
striking example of the great possibilities discoverable in 
suitable preventive schemes. It may be noted in this con- 
nection that the expenditure of considerable sums of money 
by a certain Conservancy Bureau in the Yung Ting Ho re- 
gion entirely failed to prevent a disastrous break in the 
dykes wyed cr this failure being the prime cause of the 
disaster which overtook the province and caused a loss of 
many millions of dollars. 


The importance of utilizing available funds cn famine 
preventive work of a constructive nature having been re- 
alised, the next point is to decide on the best method of 
doing this, and in this connection it may again be well to 
examine the achievements of the China International 
Famine Relief Commission. They have in the past used 
their funds on a loan basis at a low rate of interest, and 
have found that in almost every instance the locality so 
helped has been extremely prompt in the payment of both 


capital and interest. 
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Corporation 


Capital & Surplus......U. S. $10,000,000.00 


Owned by the National City Bank 
of New York. 


Head Office: 


60 WALL STREET, NEW YORK 


London Office: 


36 BISHOPSGATE, E. C. 


BRANCHES: 
BARCELONA Maprip 
BATAVIA MANILA 
BoMBAY OSAKA 
CALCUTTA PANAMA 
Canton PEKING 

RANGOON 
CEBU 

San FRANCISCO 
CoLon 

Santo DomINGo 
DaIREN SHANGHAI 
HaNkKow SINGAPORE 
HARBIN TIENTSIN 
HONGKONG ToK10 
Kose YOKOHAMA 


Commercial! and Travellers’ 
Bills of Exchange and Cable Transfers bought and 
sold. Current accounts and Savings Bank accounts 
opened and Fixed Deposit in local and foreign cur- 
rencies taken at rates that may be ascertained on 
application to the Bank. 


We are also able to offer our Customers the 
services of the Branches of the National City Bank 
of New York in the principal countries of Europe, 


South America, and in the West Indies. 


1a Kiukiang Road, Shanghai. 


Letters of Credit, 


N, S. Marshall, Manager. 
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The Chinese American Bank of Commerce 


Capital Authorized ......... .-.$10,000,000.00 
Capital Paid up...,............-. _7,500,000.00 
Surplus & Reserves ............ 950,000.00 


BEAD OFFICE PEKING EXECUTIVE OFFICE: SHANGBAI 


BRANCHES: 
Peking Shanghai Tsinan Harbin 
Hankow Shihkiachwane  Tientsin 


Correspondents throughout the World 


YOUR BANKING FUSIM SS SOLICIED 


General Banking Business Transacted, Drafts 
Issued and Telegraphic Transfers Effected, Fore- 
ign Exchange Bought and Sold, Commercial and 
Circular Letters of Credit Issued, Interest Al- 
lowed on Fixed Deposits, Cureent and Savings 


Accounts. 


Through our Connections with Banks in America 

and Europe and our Affiliations in China, We Are 

Well may to Serve Oue Clients in Their 
omestic and Foreigs Trade. 


The Chinese American Bank 
of Commerce 


11 Nanking Road 


| ‘ Telephone C. 8641, 8642, 8643 
elegraphic Address: (Codes Used: Beatley's Complete Phrasd, 
Sonam Bonk 


, Shanghai Western Union Code. Whitelaw's Millions Code 


| Chih-Tze University 
FF 


— CURRICULUM — 


College of Arts— 
Chinese Literature, English Literature 
and Potitical Science department. 
College of Commerce— 


Accounts, Business Administration, 
Banking and Finance, Foreign Trace 
| and Insurance departments. 


MIDDLE SCHOOL 


For detailed information p'ease 
address ri yistrar 


President: Dr,S.C.Ho Dean: Dr.S.M. Ho 
KIANGWAN ROAD—SHANGHAI 


October 17, 1925 


If we estimate the Customs Surtax to yield, say, $5,000,- 
000, the employment of such a fund on a short term loan 
basis would, after thirty years operation, give to the country 
famine prevention works to the vaue of $166,000,000., while 
if this money is expended immediately in free relief there 
will be nothing achieved by it any more than by the millions 
of dollars which have been expended in the past. 


The only legitimate argument which could be presented 
against this scheme of revolving loans on a short term basis 
would be proof that satisfactory and secure agreements for 
them could not be concluded, but this is fortunately not the 
case, the China International Famine Relief Commission 
having more calls on it that can at present. be met, even 
though the most ample security is offered. 


Fin ally, when considering the allocation of the surtax 
funds, it may be noted that the China International Famine 


. Relief Commission is unique in that it has already numerous 


Committees operating in various provinces and that it is a 
charitable institution having an equal representation of Chi- 
nese and foreigners, while the majority of its workers are 
voluntary ones, only the engineering accounting and 
secretarial! staff being in receipt of a salary. 


[t will be a most surprising action and one open to the 
severest criticism from all quarters if the Chinese officials 


. manage in some way to side-track the customs surtax funds 


so that they eventually fail to reach the common people for 
whom they were intended. Itcan only be hoped that the 
Diplomatic Body’s nominees to the Commission realise this 
and that they will therefore exercise the closest supervision 
of every move towards expenditure which may occur in the 
near future. 


Present Business Conditions in America 

The approach of autumn finds business on the upgrade. 
While there are some disturbing influences in the situation, 
such as the coal strike and the drought.in some regions, 
favorable factors are in the ascendency. A spirit of conser- 
vative optimism is spreading to practically all sections and 
embracing most industries. There is a noticeable absence of 
speculation in trade, however, and the general tendency is to 
proceed with moderation. Oy 

Manufacturing activity is on a rather satisfactory basis 
and most industries are registering gains. Following four 
months of steady decline in operations, the steel industry 
showed a slight increase last month. The industry is now 
operating at 72% capacity, and further gains in activity are 
indicated by the increase of two blast furnaces blown in 
during the past month and by an increase in bookings. 
Demand for steel products is improving, especially agricul- 
tural buying, which is the best since 1920; there is also a 
revival in railroad demand, although this is still subnorma!. 
Marked activity in the building industry continues, with 
August permits 38% above a year ago. 

The unusually heavy demand for closed cars has enabled 
the automobile industry to maintain its operation at an excep- 
tionally high rate for this season ofthe year. Although 
showing some seasonal slackening, the output of the tire in- 
dustry is well maintained, and it is generally believed that 
that price reductions have culminated. 

Among textiles, operations and sales of the silk industry 
continue to be the feature. Deliveries of raw silk to the 
mills during August were with one exception the highest on 
record. In response to comparatively low stocks of finished 
goods, together with an improvement in sales and unfilled 
orders, production in the woolen mills turned upward in July, 
following a steady decline since the first of the year. As 
expected, the recent shading of sna on worsteds has again 
brought this grade into public favor. There has been some 
curtailment in the cotton industry, especially in the South on 
account of the drought. The uncertainty of the crop outturn 
has been a restraining influence. Cotton goods sales are in 
good volume, with prices steady despite weakness in the raw 
material. The shoe industry is on an increased schedule, and 
New England factories are in a better position than for some 


Retail trade in practically all lines is much better than a 
year ago, and is now feeling the influence of deferred demand. 
from agricultural sections. Any definite signs of a material 
upward movement in prices would perhaps alter the 
situation, but such an increase appears unlikely. Followin 
three months of steady advance, prices in general reced 
in the latter part of August, but recovered again under the 
stimulus of tall buying, and indications are that they will 
soueet to fluctuate within narrow limitsaround present 
evels. 

Barring any destructive effects of the coal strike, general 
business prospects are good for the remainder of the year. 
Under the revivifying influence of fall, the volume of trade 
promises to increase steadily, although no boom is anticipated. 
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Oriental Mail Line 


via Hobe, YoKohama and Victoria 


Comfort—Speed—Courtesy 


PRESIDENT McKINLEY October 28 


PRESIDENT JEFFERSON oa PRESIDENT MADISON 
November 9 rs December 3 
ENT GRANT PRESIDENT JACKSON 
| PASSENGER & EXPRES FREIGHT SERVICE 
Railroad Tickets Through Sailings to Hongkong 
to all points in the Rates and Manila 
United States to Europe every 12 days 
American Oriental Mail Line 
Operated for 


United States Shipping Board 
by Admiral Oriental Line, Managing Operators 


FREIGHT DEPT. PASSENGER DEPT. 
3 Canton Road | Corner of Nanking and Kiangsi Roads 
Central 6371-2 Central 6373 
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| THE KIANGNAN DOCK & ENGINEERING WORKS 


SHIPBUILDERS—BOILERMAKERS—DOCKOWNERS 
HAI 


AF 


SRR 
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Twin Screw Shallow Draft Steamer, “Teh Yang Maru” for the Upper Yangtsze 


service built and engined by the Kiangnan Dock and Engineering Works in 1922 for 


Japanese interests. 


feet 


Accommodations for first, second and third class passengers. 


Cable Address: SINODOCK 


C—1676 
Telephone C—1678 


‘<Intrex’? at New Orleans 


Will be World Mart 


BY CAROLINE RUTHERFORD 


ITH the manifold advantages of geographical position 
combined with the comprehensive improvements to 
port and harbor that have been designed and ex- 

ecuted by a far-reaching and progressive state and munici- 
ality, and the establishing of the International Trade 
-Xhibition, the commercial future of New Orleans is 
assured. That the situation of New Orleans has given the 
city unusual advantages as a commercial gateway is at once 
evident from even casual examination of the map of the 
world and makes it a “logical” and ideal point for the loca- 
tion of a world trade market. This movement, fostered by 
the United States government, the various state governments, 
backed by manufacturers the country over and regarded most 
favorably by foreign nations and producers of fabricated 
atticles, was inaugurated September 15, this year, and will 

conducted on a permanent basis—year after year. 

Connected with every part of the United States, Canada 
and Mexico by rail; and with every quarter of the globe.by 
steamship lines, New Orleans’ facilities for the efficient and 


expeditions handling of international trade admit of naught 
but praise. 


The banking facilities. of New Orleans espcially fit it to 


handle export trade. It is, additionally, the largest manu- 
facturing city south of St. Louis. 
| The international trade mart is a novel, but none the less 
thoroughly practical idea in exhibitions. The plans have 
so formulated that every iota of the spectacular and 
extravagant features of “expositions” and “world fairs” 
have been eliminated. The world market place is to be 
operated in exclusively business channels, on an efficient and 
economical basis for the transaction of business and the sale 
of the products of the exhibitors, both domestic and foreign. 
Informative and educational value will be enhanced, an 
army of interpreters will be present to assist the foreign 
visitor to transact his business, shipping problems will be 
worked out. Exhibitors in charge of their own ataptay 
booths will have at their command the trained service of the 
experts of any department of the exhibition they desire, with 


general service, asversteng. publicity, information, cor- 
respondence, the social and educational sides, will be the 
common privilege of all exhibitors, and all visitors. 

The International Trade Exhibition has the official stamp 
of approval of the United States government, and in fact, is 
being conducted under the direct auspices of the Nation. 
Congress, by joint resolution, authorized President Coolidge 
to invite the states of the union and all foreign nations to 
participate, and also authorized the import from foreign 
countries of all articles for exhibition upon which there is a 
tariff or customs duty shall be admitted free of payment of 
duty, customs fees or charges. The Shipping Board will 
convey articles for exhibit from foreign countries at fifty 
per cent of the regular cost. 

In accordance with the Senate Resolution, President 
Coolidge, by formal proclamation has approved the Inter- 
national Trade Exhibition as worthy of American business, 
and has forwarded to the Governors of the States of the 
Union, to the ambassadors of foreign nations stationed in 
Washington, to the heads of those foreign nations direct, and 
to the accredited diplomatic respresentatives of the United 
States injforeign capitals, his invitation to induce theif parti- 
cipation in this great world trade movement, and the arrang- 
ing of official exhibits on the part of those governments. 


Several foreign nations have already accepted the — 


invitation and are arranging to place official exhibits of the 
resources and manufactures of their respective countries. 
Other nations have signified their probable intention to be 
represented with the indication that theofficial decision of 
the governments will be forthcoming within a short time. 
he exhibition will be housed in a mammoth building, 
costing five million dollars, the use of which has been 
donated by the federal government to promote the success of 
this gigantic undertaking. The structure is six stories high 
and covers two city bl with a possible exhibition area of 
half a million square feet, and adjoining room for expansion. 
The world trade mart will prove to be a gigantic wen tf 
window, a sales room of herculean proportions, in whic 
samples from every land and clime will be on display—where, 
in the brief time of the passage of a day, with ease and 
convenience, a business man can examine the products of a 
textile manufacturer of England, a coffee wer of South 
America, a tea producer of Ceylon, a hat maker of Danbury, 
a machinery manufacturer of the middle West, automotive 


manufacturers of the entire country, and a silk-merchant of 
7 trade mart, 


Truly, it will be 


4 


| 
| 
| 
| 
| 
| 
4 
| 
7) 
—— 
| 
£ 
sha ‘te against imposition and incompetence, he 


October 17, 1925 


j 


THE CHINA WEEKLY REVIEW 


Bs 


Trade booms in these Shanghai shops when the 
Chinese craftsman has the steel sheets of the United 


States Strel Products Company te work with. 


Distributors Abroad for 


CARNEGIE STEEL CO. 
ILLINOIS STEEL CO. 
AMERICAN STEEL & WIRE CO. 


AMERICAN SHEET & TIN 
PLATE CO. 


THE LORAIN STEEL CO. 
AMERICAN BRIDGE CO. 
NATIONAL TUBE CO. 


TENNESSEE COAL, IRON & 
RAILROAD CO. 


MINNESOTA STEEL CO. 


CANADIAN STEEL CORPORATION 


‘Catering the 


World’s Steel 


Requirements 


The practical Chinese, skilled in handi- 


cratt, finds the steel sheets of the United 
States Steel Products Company a great 
boon in his business. 


The turbaned Hindu trader must have 
nails in small packages to offer to the 
patrons of his thriving bazaar—and he 
cries the virtues of seven-pound packages 
brought right to his hand by the United 
States Steel Products Company. 


The British carpenter requires an oval 
nail and the United States Steel Products 
Company supplies his needs accordingly. 
Fence wires in some climates corrode quick- 
ly—a heavily varnished rust proof quality 
much in demand in South America is ex- 
ported to meet their requirements by the 
United States Steel Products Company. 


Many products, never sold in the United 
States, are made by the Companies ex- 
porting through the United States Steel 
Products Company, and delivered for 
foreign consumption. 


From a tack to a skyscraper, no detail is 
too minute—no undertaking too colossal 


for this service reaching to the ends of the 
earth. 


The United States 
Steel Products Co. 


30 Church Street, 


New York, N. Y. 


UNION BUILDING, 1 CANTON ROAD, SHANGHAT, CHINA 


YUSEN BLDG., 


MARUNOUCHI 


TOKYO, JAPAN 
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Chung Foo Union Bank 


(Established 1916) 


Subscribed $2,.000,000.00 
Paid up $1,500,000.00 
Re:erve Fund..........-. $ 380,000.00 


SHANGHAI BRANCH 
27 Jinkee Roed 
Telegraphic Address ‘‘ CHUNG FOO" 
Central 1929 Manager's Utfice 
6468 


Telephone Numbers 6469 | Genera Office 
» 5620 T. T. Department 


Brenches and Agencies in China 


Antung Hangchow Ningpo 
Tientsin Canton Hongkong Shasi 
Changchun 4suchow Soochow 

Shanghai Changsha l-chang Trinkiangp 

Changteh K iukiang W usib 
Peking Chengchow Nanking W ubu 
Hankow Chinkiang —Pengpu Y angchos 

Fengtien Shaoshing 

Foreign Agencies and Correspondents 
Baltimore Cincinnati Montreal San Francisco 
Berlin Cleveland New York Seattle 
Boston Detroit Osaka St. Louis 
Buftalo Kobe Paris Tokio 
Cebu London Philacelphia Washington 
Chicago Manila Pittsburgh Y okohams 


Every description of Banking and Exchange business 
transacted. Interest allowed on Current Accounts and Fixed 
Depesits in tacls, dollars and other currencies according to 
arrangement. Savings Deposits taken. All kinds of Trust 
Business undertaken. 


Credits granted on approved securities. 
Safe Deposit Boxes, 
Y. R. Son, Manager 


r. D. Zar, Sub-Menager 


Consistent 
A dvertising— 


is an economy and cuts the 
cost of selling, making lower 
prices or better services possi- 
ble without sacrifice of seller’s 
profits. 


THE 


JHINA WEEKLY REVIEW 


can carry your message to 
China’s most influencial class 
of people at a moderate cost. 


Let us help you solve 
your publicity problems 
in a consistent manner. 


News from South China 


If the intriques, bargains, and proposed readjustments 

of spheres of influence between the anti-Red and the 
lukewarm Bolshevist agents in progress the last few days 
will materialize as arranged, there will not be much hard and 
long fightings in Kwangtung before the Kuomintang regime 
is out of Canton. Of course, the professional mercenary 
militarists are never trustworthy with their words except the 
Promises to come within time set for the distribution of the 
‘Hoi Buk Fai” or money to move. It is most likely that the 
coming anti-Red battles will be fought through in the hotels 
of the leading ports in South China, where much of the 
bargainings and arrangements is done. 
_ East and West River traffics in Kwangtung are now being 
interrupted by militarists having commandeered the junks 
and towboats for war transportation. The towns of Fatshan, 
Kaukong, Shekki, and others have just beer given a breath 
of freedom from obnoxious Red troops stationing in their 
midst by the removal of some of these ruffians to the “front”. 
The citizens of these towns are calling out their volunteer 
defence corps to preserve peace and order. The towns are 
hoping that they will be able to restore traffic by adding new 
junks to the service and utilizing their own defence corps for 
protection. 

Chang Ching, said to be a former bandit chief in Fukien, 
has been appointed a regimental commancer by Chiang Kai- 
shek of the Red Army. He has been ordered to command 
the troops now guarding the forts at Boccas Tigris. 

A report to the 7ai Kwong News yesterday states that 
Hsiung Keh-wu, the head of the defeated Szechuanese 
Army who had finally found his way to Canton but was on 
October 3 arrested by the Red Army as a traitor to the 
Kuomintang, was executed on October 8. Further details 
were lacking. 

Leung Wai-yu, chief secretary to Wu Te-chen in the 
office of the Chief of Police at Canton, has been arrested 
also by the Red Army, according to a vernacular press re- 
port. Mr. Leung's chief, Wu Te-chen, is now also a division 
commander of the Red Army. The reason for Leung’s 
arrest is believed to be some connection with the recent 
assassination of Liao Chung-hoi, a Kuomintang leader and 
head of the labor division of the party. 

_Strike pickets operating along the Canton-Kowloon 
Railroad and stationing at Sheklung to prevent Chinese 
from going to or from Hongkong are deciding to withdraw 
so as to leave the whole field for control tothe Red cadets, 
who are arriving at Sheklung in large numbers on their way 
to the upper Eastern districts of Kwangtung. 

The report that the Red Army has fired Yang Kwan-yu’s 
force from Waichow has not been confirmed. Yang, 
nominally a Red because of his serving under the Kuomin- 
tang flag, has been considered a lukewarm Bolshevist only, 
and his ultimate overthrow from his command at Waichow 
has been expected. Yang was an officer under Chen Chiung- 
ming, now an anti-Red leader, in the last struggle between 
the late Dr. Sun Yat-sen and Chen Chiung-ming. 

To make Sheklung a safe station for Red troops pass- 
ing through for the East from Canton, the Kuomintang has 
replaced al] the civil posts there with ultra-Reds also. 
There are tax office and police quarters at Sheklung. 

Strike pickets are complaining that the preventive fleet 
of salt commission of the Kuomintang government in 
Canton is helping to break up the boycott against Macao by 
towing freight junks leaving that Portuguess colony for the 
Chinese inland towns, mentioning Yep Kim Ying, an officer 
in the fleet, as a principal offender. 

Among the financial measures proposed in the Kuomin- 
tang government in Canton include the nationalization of all 
charitable institutions now still holding valuable properties 
as an endowment for current expenses in Canton and vicinity. 
One of the objections to the proposal, however, is the 
inability to realize the property into cash for war purpose at 
once, The total value of property owned by the leading nine 
institutions alone would amount to several million dollars 
under present estimate, it is said. 

To raise funds for the present war, the Kuomintang in 
Canton has decided upon the imposition of $10,000 on every 
one of the 40 native mutual fire insurance companies now 
operating in the city as a security for their business. Man 
doubt the ability of the concerns to get their money back 
upon the exit of the Kuomintang from Canton. But failin 
to contribute the $10,000 at once or by instalments wil 
subject to government order to close the business. 

By order of the war commissary of the Kuomintang, the 
— factory in Kongmoon will be removed back to 

pton. 

The Farmers jengues of the Kuomintang in Kwangtung 
are getting powerful these days. In Po An District the other 
day, the League took the magistrate of the district into 
custody, and the chief clerk of the magistracy had to appeal 
to the commissar of labor and agriculture at Centon to effect 
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the magistrate’s release. The leagues are formed of farmers 
willing to follow the Red policy and registered by the 
Kuomintang government as a legal association like labor 
unions and similar organizations. 

After all the space the newspapers of Hongkong and 
Canton has given recently to the actions of the delegation 
of Chinese merchants from Hongkong to Canton witha 
view to arrange for a peaceful settlement of the boycott, 
the Hongkong delegation, in its farewell message to Canton 
public organizations, expressing appreciation for receptions 
tendered the body at Canton, did not forgetto mention that 
what have been published by the newspapers regarding their 
speeches were not all correct. 

abor and student organizations in Canton held a 
lantern parade during the “full-moon’”’ festival, Octcber 2, 
when some 200 unions and guilds represented by nearly 
30,000 men and boys held a parade demonstrating in favor 
of peace. , 

On October 2, members of families of the military 
officers formerly serving in the Yunnanese corps commanded 
by Fan Shek-shang were formally advised to leave Canton. 
In the last few days many ladies belonging to official 
families in Canton have left the city without any advice 
whatever. 

Inhabitants in Chihing and the nearby six districts have 

succeeded in making their complaints known to the Canton 
public that the Hunanese and the Yunnanese mercenaries 
there are imposing heavy /ikins or transit taxes on their 
Paper products, their principal trade. Of course, they did 
not mean to have their wrongs redressed, they knowing 
Kuomintang authorities could not go so far. 
_ _Toyshan, the district from which most of the Chinese 
in Hongkong have come, has been able to save $2,700 daily 
for a few days, the rival militarists there disputing over 
the authority of collection and the opium smokers refrain- 
ing from paying anything during the dispute. 

Press censorship in Canton, relaxed for awhile, has 
again been renewed, the censors this time being sent by the 
Chief of Staff of the Red Army, instead of by the police. 

From Chinshan comes a report that three Canton gun- 
boats, Aong-koo, Awong-on, and Ping-nam, are now anchor- 
ing near Ma-kok in order to check further movement of 
junks from Chinese territory to Macao, through which mary 
Chinese have succeeded in returning to Hongkong. 

There has been no steamer arriving at Canton the last 
few weeks without a dozen or more Russians on board, 
according to those connected with Canton shipping move- 
ments. Two large shipments of Russians, with a total of 
about 25 field guns and 10 machine guns and 500 men, 
arrived at Whampoa within the last month or so, says a 
vernacular press report. In Canton some Chinese estimate 
that the number of Russians there to be about 1,200, most of 
them being stationed at Whampoa. 

Since the arrest of Hsiung Keh-wu, a mercenary troop 
commander from Szechuan to Canton, his troops in the 
Northern district of Kwangtung have been put under the 
joint command of Tan Yen-kai and Chu Pei-teh, now com- 
manding the Hunan and Yunnan mercenaries respectively. 
According to a statement of the Kuomingtang in Canton, 
Hsiung first pledged his support to the Kuomingtang but, at 
the same time, has been negotiating within the anti- Reds to 
double-cross the Kuomintang. The Kuomintang has pointed 
out evidence and published papers of the case. 

The committee appointed by the Hongkong government 
to consider the best method of issuing the £3,000,000 trade, 
loan, which the British government at London has made 
available for Hongkong, has presumably completed its 
deliberations and made its report. Now it is simply a question 
of putting the money into circulation. For this the Hongkong 
government has appointed another committee “to advise them 
in regard to applications tor commercial purposes”. The 
committee consists of: C. I. Mc Messer, Colonial Treasurer, 
Chairman; D. W. Tratman, Secretary for Chinese Affairs ; 
H. K. Holmes, Crown Solicitor; A. F. Henes, of Hongkong 
& Shanghai Bank; A. H. Ferguson, of the Chartered Bank; 
E. F. Hardman, Messrs. Lowe, Bingham & Matthews; G. M. 
Young, Ho Fook, and Lei Yau Tsun, A. G. Grantham, a cadet 
in the government sevice, will act as secretary of the com- 
mittee, and he will receive applications for loans up to 
October 21st. Applicants must give their business or occupa- 
tion, the amount of loan required, the purpose for which loan 
is required, and particulars of security offered. It is impos- 
sible for the present to state the interest at which loans will 
be made, but it will not be worth while for anybody who is 
not prepared to pay at least 8 per cent per annum to submit 
an application. 

In submitting the 1926 budget for consideration to the 
Legislative Council, the Governor of Hongkong, Sir R. E. 
Stubbs, on October 8, estimated the year’s income at $2), 
367,743, and expenditures, $23,790,615, which include the 
proposed military contribution to home government of $4, 
024, 234-end public debt, $998, 604. 

Canton, October 9, 1925. 
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News trom Central China 


The Diplomatic Delegation from Canton visited Hankow 
from Shanghai this week, stopping on their way to Hankow, 
Nanking and Kiukiang. Their mission in visiting the central 
Provinces is to agitate for the organization of more 
provincial diplomatic delegations to be sent to Peking in 
order to support the fight against “imperialism.’’ The party 
left Hankow Friday night for Kaifeng, Honan, where they 
will confer with the Kuomintang leaders in that province. 
During their stay in Hankow, they were accorded an ovation 
at a public reception in Wuchang, at which they reported 
the Shameen incident and urged firm action against im- 
perialism. 

The 10th of October was celebrated by the students in 
Wuchang with a demonstrati nin that city. Lectures on the 
Shanghai and Hankow incidents were delivered by the 
students, and the war cry was still directed against foreign 
imperialism. Otherwise, both Hankow and Wuchang passed 
a quiet day on this occasion. 

The Chinese press reports that Mr. Wen Yueh-chiao, a 
wealthy Canton merchant, is planning to open up a modern 
cotton mill in Hankow witha capital of $3,000,900. Sanction 
is reported to have been obtained from the Ministry of 
Agrculture and Commerce’ The capital is now being raised 
through subscription chiefly among the Cantonese communty 
in this center. 

After returning from a trip to Yochow and Changsha, 
both General Lin Hu and General Ma Chi left Hankow for 
Shanghai Wednesday night. General Lin Hu; the anti-Red 
Commander of Kwangtung, has concluded an agreement 
with Governor Chao of Hunan in connection with the anti- 
Red campaign in Kwangtung province. 

The Chihli plotters who have just been outlawed by a 
mandate in Peking are Chang Yin-hwa, Chang Chi-tan, Wu 
Ching-lien and Admiral Liu Yu-chien. <All of these gentle- 


men are now residing in the French Concession of Hankow. 


Although the mandate has ordered their arrest by the local 
authorities, it is not presumed that any harm is to be done 
them. The four gentlemen are charged by the Peking 
government as being responsible for the recent conspiracy 
in Hankow among ex-Chihli leaders to oppose the Peking 
government in the name of Wu Pei-iu. : 

To show their good will to the Chinese people, the 
Japanese Chamber of Commerce in Hankow have of their 
own will started a drive among their community to raise 
relief funds for the famine sufferers in Hupeh. The various 
Japanese firms have already subscribed over $2,000, for this 
aid, while individual contributions have not yet been ac- 
counted. 

The Hankow Police authorities are now trying to enforce 
the recently announced advertising tax in Hankow. The 
opposition of leading Chinese advertisers is now becoming 
less articulate, due to military pressure having brought to 
bear. The Japanese merchants have proposed several 
revisions to the Police tariff which they consider exorbitant. 

The Chinese merchants in Hankow are planning to open 
a bazaar for native goods in Hankow. All leading native 
manufacturers will keep sales rooms in the general bazaar, 
which will be maintained for several months, and will be 
continued if it proves successful. 

For the purpose of promoting the establishment of 
public libraries, Marshal Hsiao Yao-nan has named a 
Provincial Library Committee entrusted with the respons- 
ibility of opening more libraries in this center. The Com- 
= includes many prominent officials and few education- 
alists. 

Hunan is the first province to revive the competitive 


literary examination system of the Manchu dynasty which. 


was abruptly abolished after the establishment of the 
Republic. The first examination has just been held in 
Changsha by Governor Chao Heng-ti to select the best 
candidates for magistrates. The judge of the examination 
is Mr. Chang Tai-yen, a noted Kuomintang scholar. 

Being bothered by politicians and visitors at Yochow, 
Marshal Wu Pei-fu is reported to be considering the re- 
moval from Yochow to quieter recess at Hengshan, the 
famous mountain of Hunan. The report states that he is 
consulting Governor Chao Heng-ti of Changsha on. this 
matter. 

A report from Loyang states that a Russian army officer 
is now training young Russian officers in that city. He 
is Maintaining his headquarters outside the north gate of 
the city, where he is surrounded by English and Chinese 
speaking secretaries from his own country. The authorities 
naturally have approved of his activities in Honan, and it 
is stated that his officers will soon be used for the Chinese 
troops. 


The new Japanese Consul-General, Mr. T. Takao, in an 


address to the Japanese Community, emphasized the im- 


portance of the promotion of Chinese-Japanese friendship 
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ADVERTISING IN THE INTERIOR OF CHINA. 


We operate standardised outdoor plants 
in 24 cities in Chine. Your sales message can 
be carried to any part of China at half the cost 


of any oiner medium. 
conomical. 


THE ORIENTAL ADVERTISING AGENCY 


(Oriental Press, Proprietors) 
113 Avenue Edward VII. 


Effective, Permanent, 


Shanghai. 


atthistime. He stated that although the killing of a Jap- 
anese by the Chinese mob on June 11 should be settled, the 
Japanese in this center should do their best to make friends 
with the Chinese. 

Delegates from practically every province in China have 
now assembled in Changsha for the national educational 
conference on October 10. Delegates before the conference 
representing Mukden, Kirin, Heulungkiang, Tsitsihar, 
Yunnan, Chihli, Shantung, Kansu, Shansi, Fukien, Kiangsi, 
Peking, Shanghai, Nanking and Anhwei have already 
arrived. 

The boycott against the British and the Japanese in 
Chungking is still continuing. Squads of boycott inspectors 
are tound in many places in the city interfering with the 
passage of the boycotted goods. The inspectors are formed 
by the Merchants Volunteer Corps. 

Hankow, October 10, 1925. 


Report of China Medical Board Work 
Is Issued 


The tenth annual report of the Rockefeller Foundation 
of the China Medical Board for the period from January 1, 
1924 to December 31, 1924 has just been issued and contains 
much valuable information pertaining to scientific research in 
China, medical education and miscellaneous matters connected 
with health work. 

A complete analysis of the medical education in the 
Peking Union Medical College shows that the total enroll- 
ment during the year 1924-25 was62. Out of this number 9 
were women. In the School of Nursing the number was 20 
while in the Premedical School the number was 60, making 
the total enrollment in the institution 142. 

Applicants for admisson amounted to 182 although only 
99 actually took the examinations. These applicants had stud- 
ied in 230 schools and colleges all over China. 

Besides general information pertaining to the work of 
the Hospital, nursing education, cooperation with medical 
and health education associations, an appendix is included 
which gives the members of the Peking Union Medical Col- 
lege staff who in 1924 published various medical works. 

A large number of well-chosen and instructive illustra- 


tions accompany the report. 
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Men and Events 


Dr. C. J. Fox, editor and publisher of the North China 
Star at Tientsin is in Shanghai on business. a 

Mr. A. P. Finch, of the editorial staff, Shangha: Times, 
is leaving Shanghai today for an extended vacation in Man- 
churian parts. 

Miss Opal Powell has returned to Shanghai after a few 
week’s visit to Japan, where she visited some of the places 
famous for their scenic beauty. | 

Mr. W. Roderick Dorsey, formerly U. S. Administrative 
Consul in Shanghai, and since then in Florence, Italy, is 
passing through Shanghai on his way to his new consular 
post in Tsingtao. 

Mrs. Ralph D. Cleveland and Miss Phyllis Clevelane of 
New York, arrived by the President IWéulson to spend the 
winter with Mrs. Clement J. Smith, of 133 Avenue Haig, 
who is the daughter of Mrs. Cleveland. 

The jazzing proclivities of the Young General, Chang 
Tso-lin’s son, are still the subject of admiring comment in 
the North. Ata recent jazz festival in Tientsin the junior 
Chang and his fair Chinese partner carried off first prize. 

Twenty French aeroplanes ordered by Marshal Chang 
Tso-lin for his army were this week shipped to the north. 
Some of these, it is understood, will be used for the Shang- 
hai- Nanking-Tsinan-Tientsin-Peking-Mukden Aerial Mail 
and Passenger Service. ; 

Announcements have been received by friends in Shang- 
hai of the marriage in September 15 of Miss Simone Cecile, 
daughter of Mr. and Mrs. B. W. Fleisher of Tokio to Mr. 
Phillip Jack Stecker of Philadelphia. The wedding was 
held at the Graphie Sketch Club in Philadelphia. . 

The Shanghai office of the National City Company, New 
York, are in receipt of a cable from their New York office 
announcing the release of 200,000 shares of North American 
Edison Co. Cum. Pref. Stock, issuing price 97, no par value, 
and $6 dividends. Full details will follow by mail. 


Mr. Lu Yao, son of Gen, Lu Yung-hsiang, who was some 
time ago commissioned by the government to study 
economic conditions abroad, left the capital for Shanghai on 
October 7. He will go to Europe and America and it is ex- 
pected that in March he will visit Japan on his way home. 


: Chapman Andrews, Director of the Third 
Astatic Reredition of the American Museum of Natural 
History, was entertained at tiffin by the Pan-Pacific Associa- 
tion at the Union Club, 38 Avenue Edward VII last Wednes- 
day. A reception also took place. Dr. Tong Shao-yi presided. 


ng the passengers who disembarked from the 
President on Saturday were Admiral Clarence 5. 
Williams, U.S. N., and his staff. The Admiral, who will 
assume command of the U. 5S. Asiatic Fleet, was accompanied 
by Rear-Admiral Henry H. Hough, who is to take command 
of the U. S. Yangtze Patrol. 

. Douglas Jenkins, wife of the American Consul in 
Coste, is mal H. Bucknell, of the U. S. Consulate- 
General. Mrs. Jenkins has been staying at Repulse Bay for 
some months not being able to remain in her Shameen Home. 
She reports that there seems no immediate prospect of the 
foreign wotnen returning to the island. 

Mr. Wallace Wilson, familiarly known as “Woody” 
Wilson, formerely in the Shanghai office of the Pacific Mail 
Steamship Company, returned to Shanghai from America 
last Friday and this week assumed the pOsition as secretary 
of the American Club. He succeeds Mr. O. H. Smith, who 
with Mrs. Smith, intends to return to the States. 


merican Women's Club gave a tiffin at club 
sadlameeaionn 66. Szechuen Road, Wednesday in honor of Mrs, 
Silas D. Strawn and Mrs. Mahlon F. Perkins wives of the 
American delegates to the Tariff Conference. Mrs. Perkins 
was First Vice-President of the club during 1921-1922 and 
for a period of that time served as acting President. 


Mr. Silas H. Strawn and Mr. Mahlon Ff. Perkins, Ameri- 
can delegates to the Tariff Conference, with a corps of 
secretarial assistants, arrived by the President McKinley 
Sunday morning. They were met at the Customs Jetty by 
the Vice-Chairman of the Chairman of the Chinese Chamber 
of Commerce, and a brass band, as well as by many friends 
and American officials. Mr. and Mrs. Strawn and daughter 
and Mr. and Mrs. M.F. Perkins and son stayed at the 
Majestic Hotel until they departed for Peking on Thursday 
night. Mr. Strawn, is a keen golfer, and was formerly 
President of the United States Golf Association. He has 
been on both the Hungjao and Kiangwan links in Shanghai 
and expressed the highest appreciation of both. Mr. Strawn 
will find time in Peking to get out to the links for his 


favorite recreation. 


October 1925 


Mr. E. C. Stocker, engineer with the Whangpoo Con- 
servancy Board, was elected President of the American Club 
Wednesday evening at the annual general meeting of the 
Club. Mr. O.G. Steen, acting head of the Robert Dollar 
Company’s offices in Shanghai, was elected Vice-President 
and Mr. H. B. Longfellow, also of the Robert Dollar Com- 
pany was elected Honorary Treasurer. 

The other General Committeemen elected were Messrs. 
E. L. McCloskey, Mr. F. W. McIntyre, N. G. Harris, H. J 
Sheridan, Carl Crow and L. V. Clair. 

The following were elected to the Balloting Committee 
of the Club: Messrs. F. F. Fairman, G. W. Brush, William 
Gande, W. I. Eisler, J. B. Powell F. J. Courtney, J. B. 
Davies, C. S. Beatty, W. R. Johnson, J. V. Murray, and F, J. 
Schuhl, 

The general accounts and report for the year were read 
by the President and adopted. They included reports on the 
library, membership, building and work of the various com- 
mittees. It was officially announced that Mr. W. P. Wilson 
has arrived from America to take over the duties of Secre- 
tary of the Club. 


GENERAL NEWS SUMMARY 


October 10-—Dr. Howard tells of his captivity in statement 
to Umited Press—-—Republic Day passes guietely in Shang- 
hai-——Long negotiations result in formula being founded 
for Security Pact Conference in Locarno——Fascist Grand 
Council meets in Rome and reports an enrollment of 800,- 
000 in the movement——Conservatives in England urge 
action in trade unions. 

October 11—The signature of the European Security pact 
appears assured——A commission is about to leave Italy 
for American to settle the debt question—— Negotiations 
for a loan of $30, 000, 000 for the construction of a railway 
line between Ninghsia and Paotouchen are said to be near- 
ing completion between Peking and a Belgian concern—— 
Internati onal Telegraph Union threatens world with higher 
rates with special concessions to newspapers——British 
shipping strike is regarded as virtually at an end. 

October 12—Security Pact is approved by the Conference at 
Locarno Washington Senators win third game from 
Pittsburg Pirates in world series, 4 to 3——The French 
Cabinet, after hearing M. Caillaux on American debt ques- 
tion, is unable to come to decision——The Franco-Spanish 
hold on Morocco has put vast new territores under their 
control——-Judicial Inquiry resumes sessions with testimony 
of Messrs. Fessenden, Mc Euen and Westridge. 

October 13—Pittsburg Pirates defeat Washington Senators 
in fifth game of World’s Series, making the Standing in the 
series three to two in favor of the senators, score 6 to 3 
——British shipping strike officially called off in all ports 
except London Great hopefulness prevails at Locarno 
of Germany's entry into the League of Nations——A 
Russo-German rade Treaty has been signed for a period 
of two years——Preparations are being made for another 
attempt next year by Capt. Amundsen to fly over the North 
Pole——‘Nothing beyond limits of Washington Treaty”, 
is Japan's policy at Tariff Conference——(Cjvyi] war rumors 
cause excitment in Shanghai. 

October 14—A United Press despatch from Washington 
states that the American government is prepared to act 
independertly in regard to China’s plea for tariff autonomy 
if other Powers reject proposal——J. W. Weeks, U. S 
Secretary of War, resigns and is succeeded by Dwight 
Davis——International Civil Law Conference convenes at 
The Hague——Results of Locarno marks a new era in 
European history, says Mr. Austen Chamberlain. 
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October 17, 1925 
The Week in the Far East 


With the arrival of Silas H. Strawn, the American 
delegate to the China Tariff Conference and also the Com- 
missioner of the United States to the Conference respecting 
Extraterritoriality, and the hearing of the first testimony at 
the Judicial Inquiry, which resumed its sessions on Monday 
of this week after being adjourned since last Wednesday, 
interest is focused on these two events. With only nine days 
remaining until the opening of the Tariff Conference in 
P eking October 26, rumors concerning civil war are being 
bandied back and forth; politicians are busy; and delegates 
from the various nations participating are arriving with 
their train of secretaries, stenogs and various advisors. On 
the eve of the conference, the views of the American de- 
legate and those of Mr. C. T. Wang, one of the chief spokes- 
men for China's case are well worth comparing. In a written 
statement given to the Press upon his arrival in Shanghai 
last Sunday morning, Mr. Strawn declined to express any 
opinion about the subject of the Tariff and Extraterritoria- 
lity conference. He explained that he was going ‘o and not 
from a conference. “My earnest hope and expectation is 
that these mectings may not only carry out the mandates of 
the Treaties and Resolutions under which they are held, but 
that they wil! also be helpful to China in every way. I hope 
they may bricg about a better understanding between China 
and the other nations of the world respecting those subjects 
which now seem to be more or less controversial. 


“The general attitude toward China of the other nations 
participating in these Conferences is very definitely stated in 
the principles which constitute the first Article of the Nine 
Power Treaty adopted by the Washington Conference. 
These principles to which all agreed, were: 


‘(1) To respect the sovereignty, independence and the 
territorial and administrative integrity of China; 


(2) To provide the fullest and most unembarrassed 
opportunity to China develop and maintain for herself a fixed 
and stable government; 


(3) To use their influence for the purpose of effectually 
establishing and maintaining the principle of equal opportun- 
ity for the commerce and industry of a!l nations throughout 
the territory of China; and 


(4) To refrain from taking advantage of present con- 
ditions in order to seek special rights or privileges which 
would abridge the right of the subjects or citizens of friendly 
states and from countenancing actions inimical to the security 
of such states.’ 
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“I submit that statement of principles is exceedingly 
broad and is a frank expression of the attitude of the several 
Powers toward China. 


“The basis for the Customs Tariff Conference is the 
Treaty between China and the ei ight other signatory Powers, 
unanimously adopted by the Washington Conference on 
February 5, 1922. 


Quotes from Identic Note 


Mr. Strawn then quotes from the so-called Indentic 
Note handed to the Chinese government on September 4 last 
by the Eight Powers signatory to the Washington Con- 
ference agreements and in this connection says: 


“I invite particular attention to the languzege of the 
Indentic Note that both the conventional tariff and 
extraterritorial rights in China received consideration at 
the Washington Conference and that it is the belief of 
the United States government that the most feasible method 
for dealing with them is by constant and scrupulous 
observance of the obligatiors undertaked at the Conference.’ 
To that end the government of the United States appointed 
its Delegates to the Special Conferences. There is the 
further statement that the government of the United States 
is willing, either at the Conference or ata subsequent time, 
to consider and discuss any reasonable proposal that may 
be made by the Chinese government for revision of the 
Treaties on the subject of the tariff. 


(Continued on page 180) 
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On the other hand, Dr. C. T. Wang, who is admitted 
to be an able politician, comes out with the statement, 
published in the North China Star (Tientsin) and in the 
China Press (Shanghai) that the Chinese Delegation 
has placed as the first item on the agenda, the subject of 
Tariff Autonomy and in case the delegates are not willing 
to discuss this matter at the very beginning, “then China 
would suggest to the international delegates that they visit 
the Ming Tombs, see the Summer Palace and visit other 
places of historic interest in and around Peking. For, as 
- - China is concerned, the Tariff Conference will be 
ended,” 


“Under every phase of international law,” continued Dr- 


Wang “China is entitled to control her own customs revenue, 
organization and the disposition of the net proceeds of the 
customs. Customs control is an essential part of her 
sovereignty and the Powers have pledged themselves at 
Washington to respect that sovereignty. Continued foreign 
control is a violation of the pledge. If the Powers will not 
in an amicable manner consent to Chinese control of the 
customs, then we will be obliged to decline to recognize their 
control and take it over ourselves, despite their objections. 
This would not mean that China would refuse to recognize 
obligations for which certain proceeds of the customs 
revenue are pledged. On the contrary, that is one thing above 
all that China will respect and adhere to, China will pay 
every cent she owes, but she will do so herself, not under 
what so looks like foreign compulsion.”’ 


The issue appears clearly cut out, from the statements of 
Mr. Strawn and Dr. Wang. Mr. Strawn’s instructions compel 
him to follow the program outlined at the Washington Con- 
ference. That is, the Powers will, at the opening of the 
Conference, proceed to the carrying out of the Tariff Treaty 
negotiated at Washington and to which the Chinese Delega- 
tion affixed its signiture, which means that China’s customs 
tariff will be raised from 5 per cent to 7's per cent on general 
commodities and from 5 per cent to 10 per cent on luxuries. 
Following this, the Conference will go into the subject of the 
abolition of dikis and other matters. Dr. Wang in making his 
statement knows that the delegates appointed by the Eight 
Powers have no instructions to consider the subject of tariff 
autonomy until they have first carried into effect the 
rovisions of the Washington Conference Treaty. If Mr. 
ong is officicially speaking for the Chinese government, 
its certainly complicates matters to such an extent that any 
sight-seeing may as well be done in Shanghai without going 
to Peking and thus save the railway fare. 


Will U. 8. Act Independently? 
LATER: 


A United Press despatch from Washington published in 
the China Press (Shanghai) states thatthe American dele- 
gates to the Tariff Conference have been authorized to con- 
clude a new treaty with China on the subject of the Tariff 
if such is necessary. “However,’’ the report adds, “the 
American government is hopeful that the Conference will 
agree to China’s demands for tariff autonomy though tem- 
porarily maintaining the present system of international 
collection.”’ 


The report states that it is understood in circles close to 
the President and Secretary of State that the United States 
will not only support China’s plea for complete autonomy, 
but in case the proposal is rejected by the other Powers, “the 
United States is prepared to act independently and waive 
American rights under the conventional tariff and conclude a 
separate commercial pact based upon the most favored 
nation clause.” 


Mr. Silas D. Strawn, when shown a copy of the fore- 
going dispatch stated that his instructions regarding the 
policy which the American delegation will follow is covered 
in the so-called Identic Note which was' handed to the 
Chinese government by the Powers last September and 
which is outlined in the foregoing paragraphs. 


In this Note, which was based upon China’s invitation 
to send delegates to the Tariff Conference, the Powers 
agreed to make effective the Tariff Treaty which was 
negotiated at the Washington Conference, otherwise increase 
China’s tariff rates from 5 to 7% percent on general 
products and from 5 to 10 percent on luxuries. After this 
has been accomplished the Conference will then take up 
the matter of the abolition of likin and other matters. 


Then, according to Mr. Strawn, the American Delega- 
tion is prepared under its instructions to consider with 
China, either at the Conference or at any subsequent time, 
the discussion of any reasonable proposal that may be made 
by China for revision of the treaties on the subject of the 
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Speaks Before Chinese Chamber 


Mr. Strawn stated in the course of an address hedeliver- 
ed at the Chinese Chamber of Commerce Monday evening 
that, “Nothing could give me more pleasure and | am 
sure nothing could give the American people generally more 
pleasure, than to be able to give the Chinese people every- 
thing they want.’’ He added that in order to do this it 1s 
necessary that the delegates keep in mind the actualities of 
the situation and follow the treaties which were signed in 
good faith at the Washington Conference four years ago. 
Dr. Wang’s move is taker in some quarters to be a political 
move just prior to the opening of the conference. 


First Hearings By Judicial Body 


The Judicial Inquiry reopened its hearings at the Town 
Hall on Monday morning with the possibility of three Chin- 
ese, said to be eye-witnesses of the Nanking Road shooting, 
giving testimony. The Court heard the testimony of three 
principal witnesses, Mr. Harry F. Westnidge, British miss- 
ionary, Mr. Sterling Fessenden, Chairman of the Shanghai 
Municipal Council and Mr. K. J. McEuen, Commissioner 
of Police. Last minute attempts to gain Chinefe participation 
in the Inquiry are said to have been made last Saturday 
when the British Consul-Genera! went to Nanking toconfer, 
with Mr. Chen Chien, Civil Governor of Kiangsu and 
General Yang Yu-ting, Military Governor, regarding this 
point. It is generally thought that the conference did not 
bear fruit and that it will be impossible to gain the Chinese 
support in the Inquiry. At no time during the opening 
sessions were there more than 10 Chinese in the galleries, 
which situation was so discouraging to the Commission that 
it was rumored in well-informed circles that for a time the 
Commission seriously considered the alternative of adjourn- 
ing indefinately, but on Saturday it was decided to continue 
the hearings. 


Wer Rumors Continue 


Rumors of war continue, the latest coming from 
Hangchow to the effect that coolies were being forced 
into service and boys into the army of General Sun 
Chuan-fang. The report states that the northern section 
of Chekiang province, of which Hangchow is the capital, 
is prepared for an attack at any moment. ; The forces of 
General Yang Yu-ting, newly appointed tupan of Kiangsu, 
are expected to start trouble with their time-old enemy, 
Chekiang province. Reports in Shanghai Tuesday had it 
that war had actually started between the two provinces 
but they were without foundation, being spread by specul- 
ators. A considerable fiuctuation in the markets always 
follows a war rumor. 


Chen Chiung-ming’s attempt to force his way through to 
control of Canton came to a some what early end, according 
to reports, when after winning a few skirmishes not far from 
Swatow, he was badly defeated in his first real battle. 


The reports persist that as conditions in Canton become 
gradually more stabilized the possibility of the re-establish- 
ment or more or less normal relations with Hongkong grows, 
The communist branch of the Kuomingtang remains in 
control of Canton, but apparently it is becoming less rapidly 
Red as it begins to feel the weight of responsibility of carry- 
ing on the Gavernment. 


Rumors and denials of the probability of war in north 
China in the near future continue to fly thick and fast. 
Fengtien troops apparently are being moved along the Lung- 
hai railway toward the Honan border, which is causing some 
alarm. But General Li Ching-lin, the Governor of Chihli 
province and one of Marshal Chang Tso-lin’s men, has em- 
phatically denied that there will be any trouble. Marshal Feng 
Yu-hsiang also has spoken in strong terms, pledging himself 
to start no trouble which might embarrass the government. 


There seem to be a good many who are eager to have 
Marshal Wu Pei-fu emerge from retirement and take the 
field again. But the Chihli party leader refuses to be led into 
taking action at this time. 


The Chief Executive sent the Minister of War to Hankow 
to look into the situation and to see what could be done 
about insuring continued peace. He has returned and re- 
ported that there will be no outbreak. 


Factional quarrels have broken out among those who 
united to drive General Yang Sen from the control of Sze- 
chuan. General Yang himself still has a few troops, and is 
putting up a fight on his own account. Asa result of all 
this, the reports seem to indicate that the farmers, inspite 
of fields loaded with exceptionally good harvests, are in 
extremely bad shape for meeting the winter ahead. 
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New Books and 
Publications 


Chioa’s Invention of Printing 


The Invention of Printing in China, by Thomas Francis 
Carter, Ph. D., Assistant professor of Chinese in Columbia 
University, New York. Published by The Columbia Unuver- 
sity Press, New York, 1925, Edward Evans & Sons, Ltd., 
Shanghai, agents, Price Mex, $15. 


Four great inventions, that spread through Europe at 
the beginning of the Resaissance, had a large share in 
creating the modern world. Paper and printing p2ved the 
way for the religious reformation and made possible popular 
education. Gunpowder levelled the feudal system and 
created citizen armies. The compass discovered America 
and made the world instead of Europe the theater of 
activity. In all these inventions and others as well, China 
claims to have had a conspicuous part. The purpose of 
Professor Carter's work, “The Invention of Printing in 
China and its Spread Westward,’’ was to investigate the 
truth of this claim inthe one Gomain of printing. 


Although scientists practically agree that the use of 
Paper is the certain and most complete of China’s 
inventions, there has been some uncertainty as to the basis 
of her claim for the invention of printing. The inven- 
tion of paper is recorded in the dynastic records as 
belonging to the year A. D. 105, when the invention was 
officially announced to the Emperor (Han Dynasty, B. C. 
206-A.D. 220) by the Kunuch Ts’ai Lun. The paper was 
made of tree bark, hemp, old rags and fishnets. Later, 
about 150 B.C., a pure rag paper was found by Stein, the 
German scientist, in a spur of the Great Wall. The use of 
seals throws a great amount of light on the origin of Chinese 
printing, and, as Professor Carter explairs, “the fact that 
the same Chinese word to-day denotes both print and seal 
is suggestive.” It was only a short transition from the seal 
to the block print, and therein lies its importance. 


Europe reckons the date of the iavention of printing 
from the time when typography was invented, and considers 
block printing as merely an important step in preparation. 
The Far East reckons the invention of printing from the 
time when block printing began, and considers movable type 
as rather an unimportant later addition. This difference lies in 
the difference between ideograph and alphabet. The writing of 
the languages of [Europe is based on an alphabet: for trem 
the invention of typography is t/i¢c invention of printing. The 
writing of the languages of the Far East is based on some 
forty thousand separate symbols: for them movabletype 
has seldom. until recent years, been economical or practical. 
Protessor Carter explains that for any land tie invention of 
printing is the invention of that torm of printing which 
transtorms the education and culture of the nation. China 
invented movable type when she invented the wooden block 
type of printing which was taken up by the Japanese and 
Koreans who applied typography to a language of forty 
thousand characters when it had not yet been applied to an 
alphabet. 


The author traces the development of the printing art 
in China from the beginnings of block printing, through the 
days of Feng Tao, who is usually regarded by Chinese as 
the inventor of printing, and holds much the same place in 
Chinese history that Gutenberg holds in that of Europe, to 
the fine work of the Buddhist monasteries. He explains 
that the first printed book inthe world was The Diamond 
Sutra (part of the Buddhist Scriptures) and reviews the 
progress of the art in its relation tothe printing of the 
Chinese Classics. Coincident with this, the author states that 
the idea of producing paper money by the printing art was 
developed, and an illustration is shown of a note for one 
thousand cash produced between the years 1368 and 1399. 


The author then traces the development of the art 
through the various Asiatic countries and finally to Europe, 
where it received a great impetus, sO great, in fact, that 
today modern printing machinery as used by the Chinese. 
comes either from Europe or America, neither of which 
countries can lay claim to the basic invention of printing. 
The work is well illustrated with forty charts and illustra- 
tions, and the material contained within the 282 pages will 
be indispensable to anyone interested in the invention and 
development of one of the greatest factors inthe enlighten- 
ment of mankind. 


N. j. 


NOW READY 


THE 1925 


Who 
China 


(Over 1000 pages) 


Containing photographs and 
biographies of the most im- 
portant leaders in China in 


the fields of 


Politics Education 
Business Manufacturing 


|BanKing Professions 


Price Mex. $8 


Order Your Copy 
Today 


Millard Pub. Co., Inc. 


4 Avenue Edward VII 


SHANGHAI - - - - CHINA. 
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American Gold Bond Quotations 


Name of Security 


Duke-Price Power Co., 
Ltd.. Ist., 6 

Szecho - Slovak Govt. 
Sinking Fund Loan... & 

Cuban Domin. Sugar Co. 


Ist Lien S. F. Loan... 7} 


Finnish Guaranteed Mu- 
nicipal S. F. Loan...... 
Republic of Chile S. F. 
Loan 
+» Paris Lyons Mediter. R. 
R. Co. S, F. Loan..-..-.-- 6 
Department of Seine 5S. 
French Government S. 
German Government 5. _ 
Kingdom of Norway S. 
New York Steam Corp. 


Cum. Pref. $7 Stock... 7° 


Deutsche Renten Bank _ 
Ist Lien Farm Loan... 

Portland Electric Power 
Co. 7% Cum. Prior 


Can. Pac. R. R. Co. Deb- 
enture 4 
Belgian Government S. 
Andes Copper Mining 
Co. Debentures 
German General Elec- 


trie Co. S.. F, Loan... 
Saxon Public © Works 
Inc Ist Mtge. Guar- 
anteed S. F. Loan...... 7 
Cuban Northern RR. Co. 
Ist Mtge. Loan ......... 6 
Dodge Brothers Inc. De- 
Republic of Finland S. 


ing Co. 


és a; 
July 1, 1949 102 
Oct; 1, 
Nov. 1, 1944 97 
Oct. 1, 1954 89} 
Nov. 1, 1942 1013 
Aug.15, 1958 80 
jae. 
Dec. 1, 1949 913 
Oct. 15, 1949 98 
Aug. 15, 1943 101 
Stock 101; 
Je Sept.15, 1950 94 
( Stock 100 
Perpetual SQ? 
Jan.: 1955... 86 
Jan. 1, 1943 99} 
Jan, 15, 1945 . 95 
Feb. 1, 1945 92! 
July 1, 1966 93 
May 1, 1940 96; 
Mar. 1, 1950 95 
Feb. 1, 1938 1023 


Sale Price 
Oct, 15th, 


= 


~ 


101 
1013 


Approx. Yield 
to Maturity 


oO 
& Oct, 


7.80 
4.35 
6.85 
7.65 
8.00 
7.80 
7.16 
5.90 
688 


943° 7.60 


100 
SO? 
865 


95? 


102; 


7.00 
4.97 


6.60 
6.30 
7.40 


6.65 


The National City Com 
No. 2A Kiukiang Road, Sh 


pany International Bank Building 


anghai China. 


These quotations are subject to confirmation by the 


Nationa! City Company vi 


New York. 


Roy Chapman Andrews Speaks Before 
Pan Pacific Association 


life 


That Central Asia at one time formed the great center of 
was the opinion expressed by Mr. Roy ( hapman And- 


rews, leader of the Third Asiatic Expedition of the American 
Museum of Natural History, before a tiffin meeting of the 
Pan Pacific Association held Wednesday at the Union Club, 


Shanghai. 


More than 200 men and women of different 


nationalities listened to the interesting as well as instructive 
on the work and the future pros- 
pects of other Asiatic expeditions. , 

Mr. Tong Shao-yi, ex-premier and president of the asso- 
ciation, presided over the meeting. He Pointing out, in 
introducing the speaker, that science had no nationality but 


remarks of Mr. Andrews 


belonged to mankind in gen 


eral. 


Mr. Andrews expressed his confidence in the work of 
the expeditions and praised the Chinese generally for the 
assistance rendered him, mentioning especially the Chinese 


Geological Survey. 


Many of the specimens gathered in 


Central Asia have been presented to the Chinese Geological 


Survey. 


“This year we found 40 more dinossaur eggs,’ said Mr. 
Andrews, “Our slogan at the outset was, “Bigger and Better 
Eggs.’ He stated that their belief that they were the 
discoverers of the dinossaur eggs lastoyear was shattered 
this year when the expedition found that over 20 000 years 
ago, a people named the ‘‘dune-dwellers’”’ had already found 
the eggs and had used the shells for necklaces for their 


ladies. 
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Shanghai Exchange for Week Ending Wednesday, October 14, 1925. 
| By Maitland, Fearon and Brand 
_ Exchange :—During the week the price of silver in London has advanced (ad. for spot 
and forward, to-aay’s quotations being 3334. and 323 $d, respectively. Our official T/T 
rate has risen to 3/2'd. Business in regard to Imports and Exports stil] remains in a stagnant 
condition, but during the last day or two speculators have been fairly active rumours of war, 
either tounded or unfounded have induced them to sell Yen and sterling, with the result that 
the market has ruled firm, «4 quicker tone prevails at the close with the fol owing rates 
availaole, sterling 3/234, Oct./Nov, and G$ Oct, /Nov, 
Our stocks of silver are reported as follows: — 
Sycee and Bar Silver ...... - §8,575,000 an increase of Tis. 1,257,000. 
( hinese and Mexican Dollars ...... $ 62,740,000 an increase of $ 2,970,000. 


Estimated value Tls. 103.352,000 as against Tis. 83,270,c00 held at this time last year. 


| Thursday; ‘riday Sturday |} Monday | Tuesday | Wednes. 
Oct, 8 Oct,.g Oct. Oct. 12 | 13 Oct, 1 
Bk’s selling | | opening opening opening | opening opening opening 
rates | closing closing ciosing | clostm, closing 
T/T London) 3/2.62§ 3/2) 3/2} 3/29 43/23 
O/Dfts, ,, — 3/245, 3/24", | 
| | 
T/T India | 211.923 210 210 210 2182) 2928 2124 
T/T France  1,656.346 1670 1665 1675 1685 1700 | 
T/T Hong 76279 76! 763 763 | 76° 
T/T Japan §2. 392 53 $3 $3 $23 $2. 
T/T Batavia 1¢2 202 190 190 = ry2} 192% 
Straits 73-3 733 | 733 73% 673: 73 33 
Bk's buying | | 
rates | | 
red. 3/38 | 3/38 [3/34 3/33 3/38" | 3/38 
D/P), 3/31 3/34 3/34 3/38 3/38) | 
3/4.183) +/33 3/33 3/3} 3/3 3/4 3/4} 
4m/s B/F. ) | 
1-733 654 175° 1745 1750 1760 8775 i800 
N.Y | 
Lc %0.226 79} 79% 9: 709] 79? 80 
4m/s ,, Does 795 79: i793 795 Bo 
Basea on Daily O | 
Official quotation, ct, 8 Oct, 9 Oct, 10 Oct, «2 Oct, 13 | Oct. 44 
higher rate taken on | 
when falling. bul- 
lion. 
*London Price of 
Bar Silver per oz. 
(English Standard | | 
925 touch) Pence 337% 32 323 334 
**N Y. Price ot 
Bar Silver per oz. | | | | 
( Pure) _| G.$.78} | G.$.70; G.$71 G$closed G 
Shanghai Price of | | 
Gold Bars (weight Tis a Tis Tis Tis, 
Tis. 10 (Chauping ) | | 
974 touch ) 258°° 25 °° 245% 254°° 
Shanghai Silver | 
Bars (weight Tle. | 
100(C.) 999 touch) - 1170? 
Shanghai Mexican | | = | 
Dollars per $100... 72.275 72.325 | L 72.3375, 72-§125, 72,675 
Native Bank Rate | = | : 
of Interest (Call- 
money ) 23% | 21% 4% 4\% 4% 
*Closing Price in 
London for Previous 
day | 
**Closing Price 
in New York for | 
Previous day | | 
Bank of Engiand rate of discount 43% London on Paris iff 106,88 
Bank of France rate of discount 6 Ye | New York on London [/T 4849, 
London open Market of Dis. 3 m/s. 12% Bombay on London T/T 1/6¥, 
Te Hongkong on ., T/T 2/5} 


. 
{ 
19] i 
SU; 
98; 
7.60) 
* 
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What the Ships Carry between America and Chima ~ 


Return of the Shanghai Customs 
By: Pis.—y Picwl or 133 1/3 pownds; Bli.— Bales; Pes.— Pieces; Millemthousands; Ht. Tis.—Haikwan Segt. Customs Rate Ts. 1.16 equal Gold Jy 


S. S. President Pierce, September 14° S. S$, Khyber, September 16, Skin Crosses, Kid.... ,, 400 Young Hyson, other 
from U.S. A. To New York: To South Manchester. To Kansas City : 
tik Silk, Raw, Filature ; Silk, Cocoons, Domestic, Pierced : Tea, Green ; 
Antifriction Metal . Tre. $5 Wild, other Ports Bis. Shanghai Bl 'p 66 Gunpowder, Ningpo,,__,, 269 
4 Fis. 90,06 
Copper Sheets Polished. 9 _ ¢ Rea Pls. 30,44 Other Ports. 33 .. 97.29 To Providence, 
Leadfoil and Tinfoil... _,, 954 Refuse: Silk, Retuse: 
9 8, Empress of Russia, Sept, 19, Shanghai Bis, 22.... ,, 69.34 _. Other Ports Bis, 700 _,, 875 
Asparagus, Canned.... ,, 2 To Boston: Silk, Raw, Steam Filature: 
Beans and Peas ...... me 3! Silk Refuse - To New York: White, other Ports, 
Other Ports, Bis. 169, Pls, 561.33 Tea, Green: Pls, 152.80 
Coffee, in Tine ...... ” 12 Tea, Green: Gunpowder, Ningpo.. Pls, 220 Tea, Black, Hankow,, ,, 13 
Fruits, Canned.....-. ‘ 173 Young Hyson, other Young Hyson, other Tea, Green: 
Leather, 5 Hyson, other Poats.. 29 Hyson, other Ports 25 842 
35° To Buffalo 52 To New York: 
103 Silk, Raw, Steam Filature : Hair, Cattle. 17! Silk, Raw, Steam Filature: 
Milk, Condensed. 1 800 While, Shanghai, Bis. Hair, Human 12 White, Shanghai, Bls, 
Oranges, Fresh ...... $62 To New York 241 White other Ports, Bis, 
Packing, India-rubber. Silk, Raw, Re-reeled ; S. President Grant, Sept. 21, 84.00 
Paint, Floatine.....-- 390 Wild, other Ports, To Kobe: Silk, Refure: 
Raising. +. 188 Bis. 30 .......-+ 4, 26.20 Tea, Dust, other Ports Pls, 44 Shanghai Bl,21 .. ,, 65,14 
Sugar White .....+-+ ,, IIS Silk, Raw, Steam Filature : To Seattle: Silk Piece Goods ..., ,, 1,62 
7 White, Shanghai, Tea, Black, Hankow.. , 4 4, 140 
Tobacco, Leaf ...... 353°4 Bis, 205........Pls, 203,41 Tea, Black Kiukiang.. ,, 9 72 
Bath Tubs, Enamellen Pcs. 3° White, other Ports, ” », other Ports ,, 17 Egg Albumen, Dried., ,, 252 
Lemons, Fresh ...... Pls, 293,93 Tea, Green: Lichess, Dried w 5° 
Motor-cars......-... Yellow, Hankow Bis. Gunpowder, Ningpo.. ,, 9 Hats, Rush .,....... Pes. 61,500 
Canned Sardines ..... other Ports 6.006. Letts Hk, Tis, 4 ,426 
Goods Unclassed ,, 84 S. $, Tencer, September 22, 
Coffee, in Tins. settee ony it Silk, Raw, Filature: To Baltimore - To Baltimore, 
Oil, Lubricating, Wild, other Ports, Tea, Black, Kiukiang.. P's. 199 Tea, Green: 
Mineral Malls, 7,077 248.49 To Philadelphia. Gunpowder, Ningpo.. Pls, 384 
Paper, Unclassed .... Silk, Cocoons, Domestic, Pierced: 65 To Boston ; 
Cigarettes ...... -. Mille. 109,000 = Shanghai Bis, 1... Pls, 1.59 To Cincinnati. Tea, Black, Hankow.. ,, 105 
Machinery ...... Hk, Tis. 18,650 Other Ports Bls, 16 ,, 49.60 Tea, Green: - , Kiukiang.. _,, 16 
Treasure: Silk, Refuse : Gounpowder, Ningpo. ., 235 Tea, Green: 
Silver Bars .. Hk, Tis, 760,429 Shanghai Bis, 48 .. Pls. 99.02 Young Hyson, other Young Hyson, other 
Other Ports Bis, 73... 243,28 37 133 
S. S. Shunto Maru September 14, Piece Goods 1.§5 To Terre Haute. Hyson, other Ports,. ,, $74 
from S. A. Tea, Black, Hankow.. _,, 171 Tea, Green: 2 
»» other Ports ,, 2 Gunpowder, Ningpo. ,, 160 To New York. 
Pls. a4 «Egg. Albumen Dried. 25 To Milwaukee, Tea, Black, Kiukiang... Pils, 3 
70 Intestines, Pigs’, Salted ,, 15 Carpets........ Hk. Tis, 1,657 », other Ports ,, 42 
420 Straw, 29 To St. Louis. Tea, Green, 
Wen 389 Skins, Goat, Pcs. 400 Tea, Green: Gunpowder, Ningpo... ,, 147 
Oil, Lubricating Mineral Galls. 12,222 3,000 Gunpowder, Ningpo.. Pils. 195 Cotton, Raw..Bis,2¢5 «1,00, 
Weekly Cotton Market Report steacy to firm with a feeling of assurance that no weakness 


By J. Spunt & Co. 


China Cotton:—Prices in the local staple during the early 
part of the week manifested a steady to firm position, but 
evinced an easier undertone toward the close by reason of 
manifold offerings of the better grades of Indian cotton 
approaching a permy with values of the local staple, and also 


fairly large arriva 


from the interior against very little 


absorption by the mills in general. Mid-Americans and 
Indians continued in a more or less steady position during 
the past week and influenced this market neither one way or 


the other. 


Spinners, due to the higher prices ruling for the domestic 
growth, are now showing greater interest in Mid-Americans 
and Indians, as the prices current on same are favorable, 
and it is reported that the mills in general have contracted 
about 20,000 bales during the week under review. 

Under the foregoing circumstances, therefore, we fail to 
see any reason to depart from our former opinion, as one 
cannot help but recognize present prices being high, as Japan 


is unable to buy from China 


at these rates, and unless 


exchange declines or a considerable improvement takes place 
in Mid-Americans and Indians, we do not fear a heavy rise 
in the local market. Therefore. we could only advise our 
friends to take advantage of firm markets to sell, as the 
present outlook seems to offer no foundation for the expecta- 
tion of higher prices in the long run. 


Yarn :—Nothing bearish has come to light since our last 
report was issued. Our market during the interval continued 


is likely to develop in this direction for some time to come. 
Some 17,000 to 18,000 bales of various counts and chops of 
local products have changed hands between dealers for 
export and over three thousand bales direct business with the 


mills have been recorded. 
Liverpool:— 


American-Middling .. 


-Middling last reported....12.72 


Tone of market, Steady. 


Indian Market: — 


Fully Good Bengal. Dec/Jan -..356 
Fine Oomra. Dec./Jan...... 
Fully Good Broach, Apr./May..419 
Tone of the market :—asier. 


New York Market :— 


Price of Mid-American. 


21.65 Spot. 
21.32 Dec. 
20.54 Jan. 
20.90 Mar. 
21.10 May. 
20.76 July. 


Tone of the market :-—HVeak. 


Shanghai Market:— 


Tungchow, spot ...... 
Shanghai, Oct .....-.. 


Shensi, No. 1 Oct/Nov...........+++ , 39,00 
Ningpo, 34.60 
Tone of the market :—W eak. 
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WHO'S WHO 


Among Review Advertisers 


Admiral Oriental Line .........-.:.s:-::eeseeeeeseeeeeeeenerens 171 
Operators of the American Oriental Mail Line, freight and 
passenger Pacific service. 


Baldwin Locomotive Works .-..------- Vil 


Builders of locomotives and railway equipment, 


British-American Tobacco Company...-..--- Back Cover 
Manufacturers and distributors of cigarettes and tobacco. 

Chicago, Milwaukee and St. Paul Railway -...--.----. 176 
Continental railway (electrified) , 

Chih Tze University . 170 
Offering literature, political science and business courses. 

China Jade Company 168 
Exclusive presentations in arts, jewelry, etc, 

Chinese-American Bank of Commerce............-..---..170 
Domestic and international banking service. 

Chung Foo Union Bank. 174 
Banking servige and facilities. 


Round-the- World passenger and freight service. 


Equitable Eastern Banking Corporation.........,...-.-. 175 


International banking facilities, 


Graham Bros. Motor Car Company ......--..--...-:++e+08 167 
Builders of the Graham truck. 


Great Northern Railway 166 
Trans-continental railway, The Oriental Limited, 


International Banking Corp 169 


International Banking Service, 


International General Electric Company ............... 165 
Manufactures & constructors, electric supplies and equipment. 


Jewelry and art curios, 


Kiangnan Dock and Engineering Works................. 172 
Shipbuilders, bolder makers and dockowners. 


Koppel Industrial Car and Equipment Company ...179 
Railway equipment manufacturers. 


Liggett and Meyers Tobacco Company.................. I} 
. Manufacturers and distributors of cigarettes and tobacco, 

Oriental Advertising Agency. 177 
Outdoor advertising in China. 

Rentals and sales agents, 

Squires Bingham Company ......--.--.....:5-5..cee0ecceeeeees 178 
Reliable sporting goods, 

Standard Oil Company of New York ..................... Ill 
Socony-Petroleum Products—Branches all over the world. 

United States Steel Products Company.................. 173 
Manufacturers and distributors and steel and steel products, 

U. S. Rubber Export Company .........-....csceeeeeseeecees 168 
Manufacturers and distributors of rubber and rubber products, 

Universal Winding 175 
Manufacturers of winding machines, 

Winston Handbook VII 
Complete up-to-date handbook of information and dictionary 
combined, 


WHEN WRITING TO THESE ADVERTISERS KINDLY 
MENTION THE CHINA WEEKLY[REVIEW 


Indispensable in Home, 


School and Office 


The Winston Handbook 


Dictionary 


EVERY word defined so that its meaning can be 
easily understood. Capitalization shown at a 
glance. More than 800 pictorial illustrations of 
educational value. Clear easily read _ type. 
Pronunciation at a glance. Derivatives defined 
separately. New words. Varied Vocabulary. 
Colloquialism. A further aid to clearness. 


HOW this Handbook helps you. To keep up with 
business and the race of events, we must possess 
the necessary means of progress. Yet no man, no 
matter how retentive his memory, can keep in 
mind more than a fraction of things desirable to 
know. Facts are our tools in trade; the most 


mecessary implements in the Home, School and 
Office. 


WINSTON’S Handbook supplies necessary, practical 
and useful information, as does no other book 
published. It has this information conveniently 
arranged, indexed, and ticketed, ready to lay hands 
upon ata moment's notice. This work offers in 
convenient form for reference, practical inform- 
ation equivalent to a whole library of books. 


CAN you explainthe Monroe Doctrine? The Gordian 
Knot? The Rubicon? The Seven Wonders of the 
| World? Whatisa Knot? An Ampere? How is 
| the English mile compared with other European 
| measures? Can youname ten Vice-Presidents of 
| the United States? Do you know what happened 
| on June 28, 1914? May 7, 1915? Jume 5, 1916? April 
6,1917? September 14, 1918? June 28, 1919? 


PRINTED on extra quality thin paper and contains 
nearly 1100 closely printed pages and over 800 
illustrations, including many maps and colored 
plates. Its handsome appearance, convenient size, 
flexible and durable binding make it an ideal book 
for the library table, the office desk or as a gift to 
any one seeking knowledge. Exact size 11}x 7} 
inches when open. 


A COPY OF THE ABOVE DESCRIBED 
DICTIONARY AND A YEARLY SUBSCRIPTION 
FOR THE CHINA WEEKLY REVIEW MAY BE 
OBTAINED FOR THE TOTAL SUM OF MEX. $14 
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Built for Paulista Railway Company, Brazil 


We have recently completed four Three-Cylinder Locomotives of the Mountain 
(4-8-2) type, as illustrated above, for the Paulista Railway of Brazil. 


Three-Cylinder Locomotives have certain advantages over the ordinary Two- 


Cylinder type. including the following: 


Greater tractive force within the same limits ot weight and clearance. 
More even turning moment throughout a revolution. 
Increased horse-power per ton of locomotive weight. 


Lighter reciprocating parts and better balance, with a consequent decrease 
in the dynamic augment. 


Improved draft on the fire because of six exhausts per revolution instead 
of four, permitting the use of larger exhaust nozzles and conse- 


quently reduced back pressure on the piston. 


We will prepare designs to meet any conditions of service. 


THE BALDWIN LOCOMOTIVE WORKS 


PHILADELPHIA, U.S. A. Cable Address: ‘‘Baldwin, Philadelphia’ 


RESIDENT TECHNICAL REPRESENTATIVES 
R. E. McFalls, Peking, China E. P. Williams, Jr., Shanghai, China J. F. Greig, Tokyo, Japan. 


AGENTS 


Pacific Commercial Co. Sale & Frazar, Ltd., 
Manila, P. I. and New York Tokyo and New York 


Andersen, Meyer & Co. 
Peking and Shanghai 
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The Cigarette that 
SUITES Che Climate 


You cannot offer your gucsts 
a better or more acceptable 
cigarette than “Capstan”—every 
smoker in the East regards 
“Capstan” as the criterion of 
quality in cigaretic production. 


“his advertisement is issued by the British-American Tobacco Co, 


PEK K Registered at the Chinese Post Office as a newspaper for 


transmission with special marks privileges in China, 


CIGARETTES 
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